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Juppe Presses for NATO Air Cover in Bosnia 
AU2907132093 Paris AFP in English 1249 GMT 29 Jul 93 


[Text] Paris, July 29 (AFP)}—French Foreign Minister 
Alain Juppe held telephone conversations with his U.S. 
and British counterparts to discuss the deployment of 
NATO warplanes to protect UN peacekeepers in Bosnia- 
Herzegovina, his ministry said. 


Ministry spokesman Richard Duque said the discussions 
with Warren Christopher and Douglas Hurd on 
Wednesday [28 July] also dealt with French demands for 
the rapid implementation of UN Security Council reso- 
lution 836 providing for the creation of “security zones” 
inside Bosnia. 


The resolution calls for 7,500 additional peacekeepers to be 
sent to protect embattled Moslem enclaves in Bosnia and 
approves the use of NATO warplanes to protect them. 


The conversations came as French Defense Minister 
Francois Leotard was due to meet with U.S. officials in 
Washington to discuss the Bosnian crisis and as leaders 
of all the warring factions negotiated in Geneva on a 
final solution to the war. 


Wednesday Leotard said NATO air strikes could begin 
in Bosnia next week if needed to protect UN peace- 
keepers. 


“Starting Monday or Tuesday, operations will become 
possible,” Leotard said at UN headquarters in New 
York, adding that NATO forces would respond “by land 
and air” if UN peacekeepers are fired upon. 


Leotard said the strikes would “only be in response to 
aggression.” 


UN Secretary General Butrus Butrus-Ghali said earlier 
he expected the Security Council to give a final green- 
light for the use of NATO air cover to protect U.N.- 
designated security zones inside Bosnia. 


France formally asked the United Nations on Tuesday to 
speed up the implementation of resolution 836 after 
French UN troops around Sarajevo came under Serbian 
shellfire twice in three days. 


Leotard said he told Butrus-Ghali it was urgent the 
resolution be put into effect as soon as possible. 


Lv otard was to meet Thursday with U.S. officials in 
Washington on the Bosnian situation. 


Leotard Wants Air Strikes to Protect UN Forces 


LD2907192993 Paris France-2 Television Network in 
French 1800 GMT 29 Jul 93 


[Report by correspondent Bruno Albin from New York 
on 29 July—live or recorded] 


[Excerpt] [passage omitted] [Albin] Before going to 
Washington, French Defense Minister Francois Leotard 
had asked the UN secretary general to accelerate the 
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establishment of the defensive mechanism for the blue 
helmets. The French soldiers attacked on Sunday did not 
have the immediate means to reply to their aggressors, 
the minister said. He added that we will henceforth 
respond to aggression on the ground and from the air. 


[Begin Leotard recording] We are examining the proce- 
dure that will allow us to set off a strike if necessary. We 
are not, of course, saying that we will do it next week. On 
the contrary, we hope the option will not be necessary. 
We are not there to make war on anyone. [end recording] 


[Albin] For greater efficiency—and in order not to slow 
down any response—the initiative for these air strikes 
will lie with General Cot, the commander in chief of the 
UN forces in former Yugoslavia. [passage omitted] 


— of United Bosnian Republics’ Proposed at 
s 


LD2907191493 Belgrade TANJUG in English 1827 
GMT 29 Jul 93 


[“Pool” item] 


[Text] Geneva, July 29 (TANJUG)—The co-chairmen of 
the conference on former Yugosalvia, Lord David Owen 
and Thorvald Stoltenberg, on Thursday [29 July] came 
up with a new plan for the future constitution of the 
war-demolished Bosnia-Herzegovina according to which 
this former Yugoslav republic would be called “union of 
united Bosnian republics.” 


TANJUG learned from well-informed sources at the 
Geneva talks on Bosnia that the proposal is a combina- 
tion of parts of the Serb-Croat initiative and the platform 
of the Bosnian pro-Moslem presidency. 


The previous round of Geneva talks resulted in an 
agreement between the Serbs and Croats on the division 
of Bosnia into three ethnic states which would form @ 
confederation, but the Moslems have so far insisted on a 
federation with a strong central government. 


The Owen-Stoltenberg »roposal calls for national states 
united under an agreement on forming a union, with 
each constitutive state having its own constitution. 


The presidency of the new Bosnia would consist of the 
states’ three presidents or persons appointed by them. 


All questions relevant for the union would be resolved by 
consensus, although the possibility of a high-percentage 
majority was mentioned. 


All disputes between the states or between individual states 
and the central authorities would in the end be resolved by 
the International Court of Justice in The Hagie. 


The proposal also calls for the implementation of all 
international instruments on the protection of human 
rights, as well as complete demilitarization. 


Dipomatic circles claim that Moslem leader Aliya Izet- 
begovic had many objections to the proposal. Estimates 
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are that this is why he asked for a time-out until Fnday 
morning to consult with his presidency. 


Circles to the Moslem delegation said that the Bosnian 
Moslem leader is, however, ready to accept the proposal, 
but that the Serb side has a number of objections which 
are not crucial. 


Talks End 29 Jul 


LD2907223093 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 2129 GMT 29 Jul 93 


[Text] Geneva, 29 Jul (TANJUG)—The Serbian- 
Croatian talks on ending the war in Bosnia-Herzegovina 
and on its future constitutional organization ended late 
this evening, shortly before 2200. 


Serbian President Slobodan Milosevic and Croatian 
President Franjo Tudjman met this afternoon in the 
presence of the conference co-chairmen, later to be 
joined by Radovan Karadzic, president of the Serb 
republic [in Bosnia-Herzegovina], and Mate Boban, 
leader of the Bosnian Croats. 


The talks between Presidents Milosevic and Tudjman, 
and later with Karadzic and Boban, lasted over three 
hours. 


The Croatian president and the leader of the Bosnian 
Croats were the first to leave the Palais des Nations; they 
refused to make any comment. At about 2200 President 
Milosevic and Radovan Karadzic left the negotiating 
room. In a statement for the correspondents waiting 
outside, President Milosevic said that the talks with the 
Croatian delegation were constructive. 


When asked to give details about Owen's new plan on the 
constitutional principles of Bosnia-Herzegovina, Presi- 
dent Milosevic replied that he would be able to say more 
about it tomorrow. 


Commenting on the new document, Karadzic said that i 
was a “combination of the Serb-Croat initiative and the 
Muslim proposal” and that he had many objections to it, 
because “it placed too much emphasis on central 
power.” He refused to comment on why the Muslim 
delegation rejected the proposed plan during this morn- 
ing’s joint session of the heads of the six delegations. 


Milosevic Cited on Cease-Fire 


LD2907205793 Belgrade TANJUG in English 1939 
GMT 29 Jul 93 


[“Pool” item] 


[Text] Geneva, July 29 (TANJUG)—Serbian President 
Slobodan Milosevic stated the hope after the close of the 
meeting between the heads of the six delegations, that 
the order on ceasefire in Bosnia-Herzegovina, which 
leaders of the three national communities (Moslem, Serb 
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and Croatian) issued to their respective military com- 
manders, would be respected. 


He said everyone feels the need for our talks to end and 
that anyone who would continue fighting would be 
totally irresponsible, Milosevic said. 


He informed the newsmen that Alija Izetbegovic 
requested a break until Friday morning [30 July] so as to 
consult with his (pro-Mosiem) presidency about the 


proposals discussed. 


As learned, President Milosevic is to meet Thursday also 
Croatian President Franjo Tudjman and the co- 
chairmen of the conference on former Yugoslavia, Owen 
and Stoltenberg. However, the topic of discussion has 
not been announced. 


Bosnian Moslem leader Alija Izetbegovic did not want to 
give any statements or provide a reply to the question 
whether he would respect the ceasefire. 


Finland Condemns Fighting on Israeli-Lebanese 
Border 


LD2907172093 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 29 Jul 93 


[Text] The Finnish Government condemns the use of 
force on the border between Israel and Lebanon. In its 
statement, the government notes that the region's prob- 
lems cannot be solved by bombing civilians. The govern- 
ment hopes that all the parties to the dispute will strive 
to calm the situation and to safeguard the operation of 
the UN peacekeeping forces in the region. A further 
aggravation of the situation may obstruct the current 
Middle East peace talks, the government statement says. 


ae U.S. Discuss Tougher Sanctions on 
LD2807224093 Levcon PRESS ASSOCIATION in 
English 2216 GMT 28 Jul 93 


[Text] Britain is involved in talks with France and the 
United States about the possibility of more and tougher 
sanctions against Libya as a result of the Lockerbie 
bombing, the Foreign Office s‘:id tonight. 


As long as the Libyan Government refuse to hand over 
for trial the two men suspected of committing the 
atrocity, there was no question of lifting or easing 
existing sanctions, said a spokesman. And the three 
countries were now discussing a range of possible further 
sanctions which would be imposed when there was no 
other option, he added. 


All 259 occupants and 11 people on the ground were 
killed when the Pan Am airliner crashed on the Scottish 
border town after a bomb exploded aboard in an act of 
international terrorism in December, 1988. 


The Foreign office said Libya has also failed to cooperate 
fully with a French inquiry into the mid-air bombing of 
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UTA flight 772 over Niger in 1989 in which all 171 
people aboard were killed. 


No decisions have been taken yet during the current 
talks, and no information was being disclosed about 





what the tougher sanctions might involve. But the most 
likely course would be the freezing of some of Libya's 
assets ab:vad and a ban on the purchase of oil-related 
equipment. An embargo on Libya's oil exports seems 
unlikely, however. 








4 INTER-EUROPEAN AFFAIRS 


Claes Assesses Peace Mission in Bosnia 
BR3007100793 Brussels KNACK in Dutch 
28 Jul-3 Aug 93 pp 10-13 


[Intervics with Belgian Foreign Minister Willy Claes by 
Hubert Van Humbeeck and Frans Vuga; date and place 
not given: “Willy in the Lion's Den—EC Foreign Affairs 
Council President Willy Claes Went on a Peace Mission 
to Belgrade, Zagreb. and Sarajevo. Below Is His Assess- 
ment of the State of War in the Former Yugoslavia”, first 
paragraph is KNACK introduction] 


[Text] Last week, Belgian Foreign Minister Willy Claes 
spoke with Bosnia-Herzegovinian President Alija lzetbe- 
govic and Croatian President Franjo Tudjman. Serbian 
President Slobodan Milosevic apparently was unavail- 
able, supposedly visiting Cyprus. So, in Belgrade, Claes, 
who is president of the EC Council of Ministers, had to 
make do with Milosevic’s stand-ins: Montenegrin Presi- 
dent Momir Bulatovic, whose republic together with 
Serbia constitutes vhe new Federal Republic of Yugo- 
slavia, and Serbian Foreign Minister Viadislav 
Jovanovic. What were the contents of the EC message 
that Claes brought to the unrecognized “Serbia- 
Montenegro” How did he view the situation in Bel- 
gride, capital city of reviled Serbia. 


[Claes] My impression is that the international economic 
boycott is taking an ever firmer hold. For example, my 
electric shaver would not work and I could not buy 
another one anywhere in Belgrade. The lack of customers 
in shops was very apparent. Unemployment ts very high. 
Serbia-Montenegro is keeping its head above water for 
the moment by printing money. As soon as the country 
returns to the international community, however, it will 
have to reorganize itself so extensively that it will be 
forced to take a major step backward. In other words, the 
position of Serbia-Montenegro is untenable in economic 
and monetary terms. My dialogue partners clearly are 
aware of the dramatic situation in which their isolated 
country now finds itself. 


However, this does not mean, unfortunately, that the 
embargo is watertight. There probably will never be a 
perfect embargo. Every war teaches us that there always will 
be people prepared to cash in on the misfortune of others. 
Urgent measures must be taken, however, to close the main 
holes in the net, i.¢.. on the border with Macedonia and 
Lake Ohrid, separating Albania and Montencero. Actually, 
such action was discussed in detail at the most recent EC 
Council of Ministers session. 


My message to Belgrade was as follows: We expect 
Serbia to exert more pressure than ever on its friends in 
Bosnia, for the Serbs are involved deeply in the con- 
tinuing violence and ethnic cleansing. The most sadistic 
measures are now being taken there with the cutting off 
the most basic needs—water, electricity, and gas—of 
various cities. Convoys carrying humanitarian aid are 
being held up, sabotaged, and shot at. At the G-7 
summit in Tokyo it was stated that the regime in 
Belgrade risks being ostracized by the international 
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community for a very long time, and that sanctions 
could remain in place over an long period. It also was 
stated there wuat the pressure of the financial embargo 
must be steeped up. So, that was the first message: a 
threat. The second part was connected with the danger 
of the conflict spreading to other areas. 


[KNACK] To Kosovo, Albania, Greece? 


[Claes] And Macedonia and Vojvodina, though the most 
crucial area is Kosovo. A week before my trip, I had a 
lengthy talk on this subject with Tony Lake, President 
Clinton's security adviser, and with Secretary of State 
Warren Christopher. The Americans do not want to be 
overly specific because they believe that uncertainty in 
this case 1s a weapon to be used against the Serbs. 
However, without serving as an American go-between, I 
was able to tell the people in Belgrade that, if | were in 
their position, I would not hesitate for a moment to 
admit CSCE observers to Kosovo. After all, that is the 
beet way to guarantee that the conflict will not spill over 
into that region—for the Americans will never accept 
that. In that case they will resort to harsh measures. 


[KNACK] What kind of measures? A military intervention? 


[Claes] I said that the Americans are using uncertainty as 
a weapon here. Their measures would hit hard. I am not 
exaggerating. | am reading between ihe lines of what 
Washington says. 


So, the message that I delivered had two parts: Exert 
more pressure to ensure that the “rules of the game” 
finally are respected, and ensure that (/c conflict does 
not spread any further, because that would amount to 
Belgrade condemning itself to “life imprisonment.” 


[KNACK] The message conveyed to Croatian President 
Tudjman in Zagreb was more subtle than that delivered 
to Serbia. That seems strange. 


[Claes] Why strange? Serbia bears the lion's share of the 
responsibility for the drama unfolding in Yugoslavia. 


[KNACK] But is it not true to say that both Belgrade and 
Zagreb have lost control of the conflict in Bosnia? 


[Claes] | know that the Croats are no angels, nor are the 
Muslims. The message given to Tudjman was this: We 
do not understand why your friends in Bosnia are 
forming an alliance with the Serbs and why they appar- 
ently are following the appalling Serbian example of 
ethnic cleansing and violence. There are indications that 
the Croats also are preventing and sabotaging the distri- 
bution of kumanitarian aid in Bosnia. We pressed Tud- 
jman hard to do everything he can to stop this. | told him 
that he must not allow himself to be blinded by the 
statements issued by one or other of the EC ministers. 
The atmosphere in the European Community is 
charging extremely rapidly, and if the Croats continue 
flouting the rules of the game, they should not be 
surprised if the Community also slaps sanctiors on 
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them. These might include the suspension of the com- 
mercial benefits which the Community granted Croatia 
and that are of vital importance to the Croatian war 
veonomy, whose main links are with Western Europe. | 
am not talking through my hat, as is clear from the 
decision reached by the European Parliament t » suspend 
the PHARE [Poland, Hungary: Assistance for Economic 
Restructuring] program for Croatia. So, that was no idle 
threat; it represented an explicit request to encourage the 
Croats to stop sabotaging humanitarian aid and to do 
everything within their power to put an end to the 
violence. In Mostar, for example, the ethnic cleansing 
must be brought to an end and immediate explanations 
must be given for the existence of certain camps there. 


[KNACK] You mean in Capljina, near Mostar? 


[Claes] We are asking that these camps be opened up 
and, should this prove impossible in the short term, that 
Red Cross observers be granted immediate access to 
them. 


[KNACK] Is the EC minister, by whose words Tudjman 
should not let himself be blinded, your German col- 
league Klaus Kinkel? 


[Claes] He allegedly said that the EC is not considering 
the implementation of any punitive measures against 
Croatia. I did not hear him say that, I merely read it in a 
telex. Be that as it may, th. ract is that the most recent 
European Council in no way considered lifting or casing 
back on the sanctions. On the contrary, there was talk of 
adopting a two-phase tactic. First, we would state our 
viewpoint in a friendly manner and insist that the 
present situation be brought to an end, while warning 
that the G-7, including French President Francois Mit- 
terrand and German Chancellor Helmut Kohl, were not 
merely talking about Serbia, but also about Croatia, 
which is also sautting itself off from the international 
community. The second phase would then involve the 
actual implementation of measures. 


I received firm promises in both Belgrade and Zagreb 
that everything possible would be done to comply with 
the wishes of the European Community. Tudjman 
stringly denied that regular Croatian troops were oper- 
ating on Bosnian territory. He gave us two maps, one 
dating from | April and the other dating from 10 July. A 
comparison of these was meant to show that it is the 
Muslims who are advancing in Central Bosnia and that 
in doing so they are putting the Croatian soqeee ina 
delicate position. 


By the way, all this goes to show how dangerous military 
intervention by the West would be. Everyone is shooting 
at everyone else, and nobody knows who is who, who 
controls what, or who is behind any particular action. If 
the people who always are accusing us of lacking a sense 
of responsibility or courage had the same picture and 
saw the chaos, then they would have to think again 
before asking us to send tens of thousands of our troops 
into the arena with the lions. 
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[KNACK] Zagreb and Belgrade have both declared that 
they are ready to negotiate on the Bosnian question. 


[Claes] They are both in favor of a confederal solution, 
which would mean that the borders of Bosnia would be 
respected. They consider the appropriation of 30 percent 
of the territory to the Muslims sot excessive. Of course, 
the question remains as to how long such an entity, 
which is cut off from the sea or from navigable rivers, 
actually could last. 


[KNACK] The same applies to the other parties. For 
Serbia, the lack of direct access to the sea always was a 
problem. 


[Claes] In Zagreb, they would answer that the Czech 
Republic, Switzerland, and Luxembourg never have had 
direct access to the sea but are still perfectly habitable. 
However, you are right in saying that both parties have 

set their heart on a confederal model and agreed that a 
figure of 30 percent is a good basis for discussion. 
Furthermore, Central Bosnia, which will be given to the 
Muslims, is rich in raw materia's and industry, so 
according to both the Serbs and the Croats the Muslims 
have little to complain about. 


[KNACK] What message from the EC did you deliver to 
Bosnian President Aliya Izetbegovic, who represents the 
third party, namely, the Muslims? 


[Claes] Not a threat, but rather advice. Our view is that 
he has nothing to lose by negotiating. In both humani- 
tarian and military terms, time evidently is not on his 
side. So, my advice to him was that he should return to 
the negotiating table. We are not tying him down to any 
specific model; we are prepared to support any solution 
that bears the seal of approval of all three parties 
involved. However, the formula must comply with the 
principles of the London Conference and it must be 
viable. Do not ask me to go into any details, because that 
would presuppose that we already knew what the out- 
come of the negotiations will be. 


[KNACK] Last year the EC summit in Lisbon was in 
favor of a tripartite Bosnia. Subsequently, at t.c peace 
conference held in London in August 1992 the EC 
followed up by imposing 10 autonomous “cantons.” The 
implementation of the Vance-Owen peace plan failed, 
and at the end of May 1993, in Washington, the United 
States, Russia, France, Great Britain, and Spain once 
again opted for a Bosn’ divided into three parts. So, are 
you now saying to the warring parties that they may take 
their pick? 


[KNACK] You said yourself that Belgrade no longer 
controls the ethnic Serbs in Bosnia. So, is there any sense 
in continuing to impose sanctions on Serbia, which you 
already have claimed are having little effect? And must 
we be sorry about turning a country into an economic 
desert? 


[Claes] I did not say that we are looking to a three-way 
split. | said that they should negotiate. Izetbegovic told 
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me that he was prepared to do so. When? “Tres vite, very 
soon,” he said. However, he greatly favored a federative 
model, under which Bosnia would be divided up into 
four to 10 parts. So, he was leaving some room for 
compromuse, but evidently intends to arrive at a division 
along lines that are not purely ethnic. We can refer to 
countries that have experience with this kind of arrange- 
ment, such as Switzerland, Germany, Belgium, and 
others. These countries should be able to form a kind of 
arbitration committee of experts. Vice President Ejup 
Ganic, in particular, continually returned to this idea. By 
the way, it was conspicuous that no member of the 
presidential committee has yet asked for the arms 
embargo to be lifted. 


[KNACK] Surely you tabled this topic yourself in Bel- 
grade and Zagreb? 


[Claes] | issued a warning that if nothing came of the 
talks, the West probably would reach a decision that 
always had been rejected in the past. Such as lifting the 
arms embargo on the Bosnian Muslims. This prompted a 
quick reaction from the Croats: “That would mark the 
beginning of the internationalization of the conflict.” 
Belgrade’s laconic reply was: “That would mean that all 
the Muslims would be wiped off the map within a 
fortnight.” However, Izetbegovic, who previously always 
had appealed for an exception to the general ban on arms 
trading with the former Yugoslavia, no longer men- 
tioned it, although he did ask for two guarantees, which 
he did not regard as conditional. First, he asked that 
humanitanan aid should be made available without 
hindrance. Second, he requested that all offensive mili- 
tary actons be brought to an end. Here he was referring 
to Mostar and its surroundings, and to the Serbian 
efforts to improve their positions around Sarajevo. 


The point made by Izetbegovic was this: What guarantee 
can you give me if I sign a peace agreement tomorrow? 
And therein, of course, lies the difficulty. If you do not 
know what agreement is going to come out of the 
negotiations, then you do not know what guarantees to 
make. Nevertheless, | could guarantee him one thing— 
aid in rebuilding his country, which has been razed to the 
ground. And naturally we also are considering providing 
military support during the period of demilitarization. 
First of all, though, we must know in which country we 
will tind ours’ ves—a land divided into three, four, or 10 
parts, with corndors, etc. 


[KNACK] Germany traditionally supports catholic 
Croatia, Great Britain and France are counting on their 
traditional fnendship with orthodox Serbia. These alli- 
ances date back to the 19th century. The EC is set on 
bringing about peace in Europe, confronting the old 
animosities. Now the Yugoslav question seems likely to 
rouse these old demons from their sleep. 


[Claes] I think that you are taking these historical trends 
too far. Admittedly, the old pattern emerged when the 
question of recognizing Slovenia and Croatia was 
debated. Back then, in 1991, the United Kingdom and 
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France were far more in favor of playing the Serbian or 
Yugoslav unionist card than the Germans were. How- 
ever, a great deal has changed since then. 


{KNACK] Just before your departure, your British col- 
league Douglas Hurd stated that sanctions against 
Croatia were appropriate, whereas your German coun- 
terpart Klaus Kinkel disagreed. Is that not so? 


[Claes] At the G-7 summit in Tokyo, when the extremely 
harsh text about Yugosiavia was written, it was not Bill 
Clinton who wielded the pen, bri President Mitterrand 
and Chancellor Helmut Kohl. O: that I can assure you. 
Both of them pointed an accusing finger at the Croats 
and the Serbs. So, the continuity of historical ties has 
been broken, and it is my belief that the Community 
thinks very much along common lines with regard to this 
matter. 


Let me tell you what 1s on Klaus Kinkel’s mind. We all 
concede, in all humility, that the sanctions hitherto 
imposed on the Belgrade regime have not yet borne 
muct fruit. And, in actual fact, we probably also lack the 
means to really hit them hard. If we resorted to such 
drastic measures against the Croats, the effect would be 
disproportionate. 

Kinkel also, quite rightly, is thinking about the hundreds 
of thousands of refugees with whom Croatia already is 
saddied. If the economic and trade-related instruments 
are wicided too aggressively, then Western Europe must 
take into account that this flood of refugees would only 
be diverted here—with all the consequences that it 
would entail. That is why Kinkel says: “Think hard, the 
present situation is not all that bright.” 


So, the whole situation has many more aspects than you 
have mentioned. In our hearts we may well be closer to 
one side than the other, but | really no longer see any 
great clash of opimion or attempts to place the blame 
squarely on someone else's shoulders. | do not get such a 
feeling in the Council of Ministers—at least, things went 
far too smoothly for this at the mecting held on the 
Monday before my departure. | have no regrets. | merely 
would say that, despite all the holes in the net, the 
sanctions increasingly are making themselves felt. I do 
not see why | should be sorry that 50 percent of the 
people in Serbia-Montenegro are unemployed. However, 
persisting with something is no guarantec of its success, 
as William the Silent once said. The extent of the drama 
compels us to continue taking action, to continually 
rethink our strategy, regardless of the many let-downs. 


I cannot provide any scientific proof to back this senti- 
ment up, but | have a feeling that the more time goes by, 
the more difficult it 1s to Cetermine who is controlling 
whom and who is in possession of what. We are moving 
toward a “Somalization™ of the situation in par of the 
former Yugoslavia and certainly in Bosnia. This does not 
bode well. However high a priority the peace plan may 
be, ii 1s just as important to lose no time in reconsidering 
the humanitarian aid situation. Military and develop- 
ment aid experts on tne ground are appealing to us to 
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come up with another way of doing things—quickly. 
Otherwise we will be on course for a human catastrophe 
this winter, which even may prove as bad as that 
experienced in some areas after World War Il. At the 
moment, the distribution of human aid in Bosnia has 
come to a standstill. Given the fact that two- thirds of the 
Bosnian population is living on aid, you probably can 
imagine what will happen if the winter is severe. The 
number of UN troops and aid workers is grossly inade- 
quate for even reaching two-thirds of the people. And 
that is not taking account of the refugees, who currently 
are sitting between Belgrade and the Bosnian border, or 
of those in Croatia, or of the situation in Macedonia. I 
am merely talking about Bosnia. 


There 1s too little substance, both in budgetary terms and 
as regards human resources. Moreover, too much infra- 
structure—roads and bridges—has been destroyed to 
enable aid supplies to flow at the normal pace. Conse- 
quently, there is an urgent need for us to come up with a 
new strategy to enable the aid workers and UN troops to 
carry out their task. Even if no peace agreement is 
reached, we must at least instst that the three warring 
parties agree on a working 1, whereby a 
major ax's, extending from the southern border on the 
Adriatic Sea right up to the north, would be regarded as 
a war-free zone. This would enable the provision of both 
humanitarian and commercial aid. Experts currently are 
working on this new approach. I think that UN Secretary 
General Butrus Butrus-Ghali urgently needs to be con- 
vinced about the need for this. 


[KNACK] If such a north-south corridor is to be created, 
negotiations must be conducted with a large number of 
local warlords. Such a corridor would have to be 
enforced by military means. 


[Claes] There are some things for which we must watch 
out. Military experts believe that a great deal that cannot 
be achieved at the negotiating table can be achieved on 
the ground. They also are ascertaining a certain fragmen- 
tation of responsibilities and authority and therefore 
calling for the adoption of tactics that exploit this. So, 
yes, a dialogue with the local warlords, if 1 may call them 
that, who—the experts assure us—are amenable to cer- 
tain kinds of agreement. 


[KNACK] It would mean a great deal of low-level 
negotiation. 


[Claes] Yes, we should not try to reach such an agree- 
ment with Bosnian Serb leader Radovan Karadzic, 
because he seems unable to force his local commanders 
to do much of anything. I believe that there is something 
to t*'s approach. It would not bring about a global 
agreement, the experts say, but we might well prove able 
to conclude a whole series of partial agreements, which 
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would then enable us to create favorable conditions for 
preventing a human disaster from taking place on too 
large a scale. 

[KNACK] The agreement reached in Washington men- 
tioned 7,500 extra UN troops for Bosnia, to join the 
9,000 already there. However, few Western nations, 
Belgium included, are keen to supply them. In the 
meantime, Islamic countries have offered more than 
15,000 men, including 10,000 from Iran. The response 
to such a tactical move can be nothing else but negative. 


[Claes] Butrus-Ghali thanked Iran cordially for its offer. 
I am not among those—unlike some people in Croatia— 
who equate Muslims with fundamentalists. Doing so is a 
fhightful form. of racism. However, this does not hide the 
fact that there are reliable reports claiming that some 
fundamentalrsts already are there. The trail even leads us 
as far as Afghanistan, back to the time of the struggic to 
overthrow the communist regime. 


[KNACK] Was your mission a success or a failure? It 
certainly was not a total success. but what is your feeling 
on the matter? 


{Claes} In recent years I have learned to relativize things 
a great deal. It was not my intention to come back 
basking im glory, but every little bit helps. Even if 
negotiations were to begin this week, that would not be 
up to me or \> the efforts on the part of the European 
Community. Tiat is not what is important. Pressure is 
being brought to bear from all sides. However, | also 
believe that there can be no talk of failure here. Some of 
the arguments advocated by vc European Community 
did hit he « . Of course, we nvust avoid treading on the 
toes of L.. , Owen and the Unite? Nations, who must 
continue to serve as go-beiweens. All that the Commu- 
nity can do is to continur: the diz’ ogue 1n as objective a 
manner as possible. And it ts my belief that I earned 
some new credit in af, three places, which is an impor- 
tant base on which to Puiid. 


[KNACK] Do you not feel strongly about the appoint- 
ment that you missed with Slobodan Milosevic? 


[Claes] You mean, was it a slap in the face or not? Had 
ae not wished to receive me, | would be making a fuss. 
However, what happened was that there was a clash of 
agendas. He proposed meeting me on Sunday, but | was 
unable to accept as I hai other international obligations. 
Then he said “name your date,” and we proceeded to 
arrange to meet on 2 August. So I do not regard it as a 
slap in the face—and anyway, the whole ques..c4 is 
entirely unimportant. If 1 can do something to ensure the 
prevention of some dramatic events, then ultimately that 
is far more important than the question of whether 
Milosevic wants to make a monkey out of the European 
Community. That issue is of secondary importance, 
whereas saving * eman lives must be our top priority. 








. AUSTRIA 


Slovenic Accvses Firm of Bosnian Arms Deals 


AU2907135103 Vienzz AIRTSCHAFTSWOCHE in 
German 29 Jul 93 pp 44-45 


{Hannes Reichmann repor, “he Man With The Hat”) 


[Text] Jamez Jansa found wi. *sivimmg card among hts 
documents and presented i to the sournetests present 
with a scowl and accusing words: “This caimpany from 
Vienna has organized a large-scale arms deal via Slo- 
venia and offered to handle additional arms shipments 
to the Croatian-Bosnian war region,” said the Slovene 
defense minister in Ljubljana last Friday [23 July} 


The name on the visiting card 1s Gerhard Schilcher, a 
man who 1s doing buseness with Eastern Evrorean coun- 
tines and 1s the chief of an inconspicuous bi=,<t-export 
company called “Drug Impex Trading Camr2%y Lim- 
ited,” which 1s based in Vien*a-Doebdling, hoi Tigasse 
12. Schalcher says: “The charges are absurd. fc ust 
Jansa 1s only trying to divert atiention from ifley:: artis 
deals that bear his signature.” 


The bizarre conflict between the minister from Ljubljana 
and the entrepreneur from Vienna forms the framework 
of an explosive affair that was accideaially exposed; its 
ingredients could come from a third-class espionage 
thriller. The main players in Slovenia are a defense 
minister, two rival intelligence services, and many Aus- 
inan businessmen. 


10,905 Kalashnikovs 


What 1s undisputed are the products that play the most 
important part. They fill 11 large containers—the | 2th 
container contained blankets—and were discovered in 2 
storchouse at the airport of Maribor, the second largest 
Slovene city: 10,905 Kalashnikovs (7.62-mm caliber), 40 
mine launchers [as published] (82-mm caliber), more than 
1,000 mines, and precisely 757.500 pieces of ammunition, 7 
62-mm caliber. The market value of the explosive shipment, 
which arrived in Maribor in September 1992 on board a 
Russian “Ilyushin 76° transport plane from Budapest, is 
more than 100 million schillings. 


The catch was based on an error. According to the 
Hungarian Istvan Virag, huedreds of tonnes of weapons 
made in China were shipped v.° the Sudanese capital of 
Khartoum to Maribor earlier and from there, on to 
Bosnia. Virag, a former divector of the Hungarian air- 
line, Malev, 1s chief of the Hungarian-Ukrainian trans- 
port airline, “Heavy Lift,” which received the orders, 
camouflaged as “humanitarian relief shipments” 
(Virag). An Ilyushin had to make an intermediate 
landing in Budapest because of a defect. Investigators 
found its shipment in Maribor last week. 


The immediate consequence was that Silvo Komar, chief 
of the VIS security service (comparioic to the Austrian 
state police) in Maribor, and Airpoi* chief Bruno Ker- 
mave went into pretrial confinement. The interrogation 
of the two men resulted in the following: Maribor airport 
serves as a turntable for billions [no currency given] 
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worth of arms shipments to the Croatian-Bosnien war 
regions. Whenever an aircraft with weapons landed, an 
“Austrian agent with a hat™ paid the airport fee of the 
equivalent of 42,000 schillings cash. Mi-26 helicopters, 
painted white and carrying the inscription “UNO,” 
transported the containecs on to Bosnia. Joze Novak, 
Defense Minister Janez Jansa’s spokesman, confirms 
that “judging by the information that we have, one must 
assume that several Austrians were involved here.” 


On 23 July. Jansa personally presented a scapegoat— 
Gerhard Schilcher and the Droz Impex company from 
Vienna-Doebling. However, Jansa’s evidence was not flaw- 
less. He claimed the firm had a branch office with “Slove- 
nian-Serbian capital.” In fact, the subsidiary “Drug 
Impeks,” which ts domiciled in Velenje, Slovenia, belongs 
60 percent to Schilcher and 40 percent to his Slovene 
manager, Darko Zupan. Zupan, who is also chief of the 
radical national “Republikaner™ [as published] party in 
Slovenia, was involved in a number of small arms deals. 


This Drug Impeks hopes to receive an order worth millions 
of schillings from the Slovene Defense Ministry—a ship- 
ment of 10 tonnes of the U.S. weapons oil, “Break- 
Free-CLP” (NATO Code S-758). With this oil, which is sold 
by the Vienna-based Drug Impex under licence and is used 
by 50 armies throughout the world, Schilcher and Zupan 
polished a tank of the Slovene Army a month ago. Schilcher: 
“We had the best test results and hope we will get the 
order.” With the brushes that go with the oil, approximately 
30 million schillings are involved. 


The Third Man 


Schilcher believes that a deliberate denunciation by a 
competitor is involved here, with the aim of preventing 
the weapons oil deal. Slovene Interior Minister Ivo 
Bizjak diminished Schilcher’s role as an alleged arzas 
dealer and presented a new key figure in connection with 
the illegal deal, the Austrian Dieter Hoffmann. Hoff- 
mann, 51, who appeared as a dubious intelligence agent 
but is not clever enough for large-scale arms deals, has an 
advantage for the Slovenes: He cannot deny anything 
because he has been in pretrial confinement in Budapest 
since the beginning of nis year for a number of offenses. 


[WIR TSCHAFTSWOCHE footnote: The background of 
the two ministries’ different versions: Both have intelli- 
gence services that mutually fight each other. Defense 
Minister Janez Jarsa repeatedly hac his military intelli- 
gence service purposively spread material on the VIS 
competitor service in recent months, saying that VIS also 
profits from gigantic arms shipments to the Bosnian 
Muslims—Maribor VIS chief Silvo Komar is now in 
pretrial confine-cnt. Conversely, high VIS officials have 
announced that they are going to prove that Jansa 
personally draws commissions from arms dealers. ] 


The Slovene Defense Ministry dished up new reproaches 
on 26 July: “We have the minutes of a staff member in 
the Ministry,” says Jansa spokesman Joze Novak, 
“according to which Mr. Schilcher has offered further 
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‘ms shipments. In our view, the Austrian at Maribor 
airport was Mr. Schilcher.” Schilcher replies: “That ts a 
le. 1 mever had a hat in my life. It ts correct that the 
Slovenes asked me to submit an offer on ammunition 
shipments. | accepted this request politely, but did not 
submit an offer.” 


Meanwhile, Slovene investigators are concentrating their 
investigations on a third, as yet unknown, Austrian who, 
along with a Sudanese -xlled Fatsh allegedly organized 
the supply of 120,000 Kalashnikovs to Bosnia. Th. 
meeting place with tacir Bosnian partners has a tciliale 
name. it 1s the “Scout Club” in Zagreb. 
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RAF Prepares for Possible Action in Bosnia 


LD2907213393 London PRESS ASSOCIATION in 
English 1922 GMT 29 Jul 93 


[Text] EC foreign ministers are to meet in Brussels on 
Mc aday [2 Aug] as the RAF [Royal Air Force] prepares 
to join possible air strikes in Bosnia to protect UN 
peacekeeping troops facing increasing danger on the 
ground, it was announced today. 


Foreign Office Minister of State Douglas Hogg indicated 
that a new tough approach was being contemplated as an 
ultimatum to the faction leaders to reach a settlement or 
face the consequences. 


“It would be wrong for the Serbs or anybody else to 
suppose that they can continue their policies of bom- 
bardment with impunity,” said Mr. Hogg in a briefing to 
German journalists in London. 


‘ His comments appeared to suggest that air strikes could 


take place against Serbian forces besieging Sarajevo. Mr. 
Hogg admitted that air action would lead to attacks on 
British and other forces taking aid to besieged Bosnians. 


He added: “Once you start using air action which is 
authorised by the Security Council and the assets are 
there, you cannot be wholly certain where it is going to 
end and the Serbs need to keep that point in mind.” 


U.S., British, French and Dutch warplanes are now at 
bases in Italy and ready to protect UN troops policing 
safe havens for Muslims in Bosnia. 


Hurd, Jordan’s Husayn Confer in London 27 Jul 


JN2807104093 Amman Radio Jordan Network in 
Arabic 0900 GMT 28 Jul 93 


[Text] His Majesty King Husayn received in London last 
night Douglas Hurd, British secretary of state for foreign 
and commonwealth affairs. 
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His majesty and Hurd discussed a number of issues of 
interest to both their countries, including the latest 
developments in the region and bilateral relations. 


The meeting was attended by the Jordanian ambassador 
in London, and the deputy undersecretary at the British 
Foreign Office. 


Government Suffers ‘Record-Breaking’ 
By-Election Less 

LD3007094793 London PRESS ASSOCIATION in 
English 0709 GMT 30 Jul 93 


[By PRESS ASSOCIATION political staff] 


[Excerpt] Liberal Democrat Diana Maddock was today 
celebrating a record-breaking by-election victory over 
the Tories - a win she hailed as “beyond my wildest 
dreams”. 


She overturned 23,015 Conservative majority to seize 
the seat with a 16,427 majority of her own and inflict the 
worst by-election defeat on any post-war Government. 


Mrs Maddock’s win - the result of a record-breaking 35 
percent swing away from the Conservatives - means that 
not one of the 651 seats in Parliament may now be 
regarded as “safe”. 


It also inflicted another poor result on Labour, which lost 
its deposit in the second successive by-election. 


The Conservatives, their Parliamentary majority now 
shaved to 17 and facing the prospect of having to put 
even greater reliance on backing from Ulster Unionists, 
were putting on a brave face. 


Party chairman Sir Norman Fowler pledged: ““We will 
win Christchurch back at the general election.” [passage 
omitted] 
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Rexrodt Rejects Demands for New Industry Policy 


AU3007112293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Jul 93 p 9 


[“hal.”-signed report: “Rexrodt Rejects New Industry 
Policy”] 


[Text] Bonn, 29 July—Federal Economics Minister Guen- 
ther Rexrodt (Free Democratic Party—FDP) has rejected 
demands for a new industry policy made by the opposition 
and trade unions in recent days. “There is no credible 
alternative to the current policy of modernization and 
privatization of eastern German companies—no alternative 
that could be financed—even though it is undoubtedly hard 
for the people concerned to accept layoffs and closures in 
the wake of the necessary structural change,” said Rexrodt 
in Bonn. Regarding the demands and promises to maintain 
the Bischofferode Potash Mine, Rexrodt said that political 
action was understandable—to be sure—but in the final 
analysis, it was counterproductive, because it prevented 
potential investors from committing themselves in the new 
laender. 


It was decisive to create additional jobs by means of new 
investments, said Rexrodt. The state massively subsi- 
dized new companies and their investments. After all, in 
1993 and 1994, the federal government would make 
available a total of 15 billion German marks [DM] in 
addition to the envisaged modernization funds of 
approximately DM170 billion, said the minister. There 
had long been positive indications. Since reunification, 
companies had invested over DM150 billion in eastern 
Germany as a result of the federal government's mea- 
sures. An increase in gross domestic product of approx- 
imately 5 percent in real terms was expected in the new 
federal laender this year; purchasing power increased 13 
percent last year. Investment was increasing, so that a 
real increase of investment in fixed assets by 15.5 
percent could be expected in the east in 1993. Nonethe- 
less, there were still great difficulties, said Rexrodt. 
Investment and growth dynamism must be further 
strengthened. The minister said that considerable efforts 
must be made to increase cost control in companies. This 
was a challenge to the management and trade unions. 
Rexrodt appealed to the IG Metall metalworkers union 
to give companies in trouble greater opportunity to 
update their facilities by applying the agreed hardship 
clause. In addition, in connection with job creation 
measures financed by the government, trade unions 
should agree to wages that were low enough to offer an 
incentive for a changeover to the first labor market. 


BKA Reports Record in Xenophobic Crimes 


AU3007104893 Berlin DIE WELT in German 
30 Jul 93 p 2 


[Peter Scherer report: “Record in Xenophobic Crimes”] 


[Text] Wiesbaden—After the arson attack in Solingen, 
which killed five Turkish women at the end of May, the 
number of xenophobic crimes in Germany rose to the 


GERMANY il 


record level of 1,307 crimes in June. In May 400 were 
registered, spokesmen of the Federal Office of Criminal 
Investigations [BKA] announced yesterday. 


In April police registered 319 crimes of this kind, 403 in 
March, 429 in February, and 507 in January. For all of 
last year the BKA statistics show 6,336 xenophobic 
crimes; in 1991 there were 2,426. 


According to analyses by the police and the Federal 
Office for the Protection of the Constitution [BfV], the 
xenophobic crimes are increasingly characterized by 
violence, brutality, and contempt of man. 


This is reflected in the killings as well as in bomb and arson 
attacks. However, there is no evidence of supra-regional and 
organized control of this kind of crimes. As the authorities 
noticed, the xenophobic excesses were mostly committed 


spontaneously or by groups of persons. 


Often alcohol also played a role. However, the perpetra- 
tors do not come only from the rightist political scene 
but also from the “social center.’ Motives often are a 
diffuse hatred of foreigners and a liking for violence. 


In the view of the security experts, a precipitate evalua- 
tion of all xenophobic phenomena as right-wing 
extremist cannot be made with a view to the perpetra- 
tors, because the proportion of children, youths, and 
adolescents among the suspects is about 70 percent. 


However, right-wing extremist organizations provide the 
background of agitation and propaganda for the criminal 
actions against foreigners. 


In particular in the skinhead scene the susceptibility for 
right-wing extremist symbols and forms of expression is 
strikingly high. However, only a portion of the skinheads 
seem to have a really firm neo-Nazi view of the world, 
the BfV says. 


By 22 July the BKA registered 1,180 serious crimes with 
a suspected or proven right-wing extremist background. 
During the same period last year there were 788. 


Railway Head Views Restructure, Transport Net 


93EN0686A Berlin DIE TAGESZEITUNG in German 
13 Jul 93 p 13 


[Interview with Heinz Duerr, managing director of the 
Deutsche Bundesbahn and Deutsche Reichsbahn by 
Michael Sontheimer; enroute from Berlin to Schwerin 
aboard the “Interregio:” ““The Railroad Doesn't Have a 
Lobby” 


[Text] [Sontheimer] The major reorganization of the 
German railroads is scheduled to take place on | January 
1994. Is this bureaucratic colossus—which you are fond of 
referring to as the bureaucratic railroad—ready for reform? 
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{[Duerr] The reform will take place if the necessary 
legislation is passed and the funding problems are 
resolved by the railroads’ owner, i.e. the Federal 
Republic of Germany. The primary question is whether 
regulations will continue to be the mother of all things or 
whether we will assign responsibility to individuals and 
from a management point of view whether we come up 
with a budget. We want to assign responsibility where it 
really belongs, i.e. locally. That is relatively simple to do 
on paper but it is difficult to implement. 


[Sontheimer] The railroad is a subculture with a long 
tradition and a very specific mentality. How do you 
propose to reeducate the workforce? 


{[Duerr] We have come up with a program which we call 
“the bridge” under which 100,000 of the almost 400,000 
employees of the Bundesbahn and the Reichsbahn 
attend training courses varying in length from three days 
to three weeks. They are trained, not reeducated. In 
addition, there are groups which work on implementing 
the organizational struture regionally. It is relatively easy 
to organize the management staff; but we run into 
problems down below at the working level. 


{Sontheimer] Are you encountering resistance among the 
workforce? 


{Duerr] We recently conducted a poll which showed that 
about 70 percent of the workforce are in favor of 
privatization. The employees are ready to go along with 
the railroad reform and they know that the railroad will 
go down the drain unless somethign drastic happens. 


[Sontheimer] Is that realization enough? 


[Duerr] Of course things get sticky when one’s own job is 
on the line. An engineer knows that he will continue to 
operate a ‘ocomotive. But an office worker is faced with 
the question of whether his job will call for different, 
additional qualifications tomorrow. 


[Sontheimer] You spoke of legal and financial condi- 
tions. Will the required changes in the Basic Law and the 
budget issue be resolved by the end of this year? 


{[Duerr] The Federal Government has the political will. 
The minister of transportation and the chancellor have 
both said that the railroad reform must be initiated by | 
January at the latest. The funding issue as such has been 
resolved via the federal budget. One issue which is still 
unresolved but on which the two sides have come closer 
together is that of paying for regional traffic which will 
be the responsibility of the laender in the future. The 
government subsidizes local passenger services to the 
tune of 7.7 billion German marks [DM] at present; our 
own ticket sales bring in about DM3 billion. 


In the future, the laender will receive the DM7.7 billion 
and they will then ask us to provide these services. The 
laender representatives contend that these funds are 
insufficient because we incurred losses in the past. 
Transportation Minister Wissmann is presently negoti- 
ating with the minister-presidents about that. Speaking 
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for the railroad, we have made the firm commitment 
that all local trains will run as before, if the laender pay 
us the same amount which is currently paid to us by the 
federal government. 


[Sontheimer] Are you sure that they will reach an agree- 
ment on schedule? 


[Duerr] Yes. Nobody wishes to become part of a confer- 
ence committee. 


[Sontheimer] Critics of the railroad reform program 
predict that the financially lucrative long-distance routes 
will be expanded but that local services will get the axe. 


{[Duerr] That is a question the clients, i.e. the regional 
administrations, will have to answer, those that order the 
trains. They will surely have to think about whether it 
makes sense to have train service to some backwater 
where 1,500-horsepower locomotive is used to run a 
train with three cars each of which is occupied by two 


passengers. 


That service could be provided more economically and 
ecologically by minibuses. The important thing is to 
integrate the train and the bus schedules. There should 
be one overall schedule, one ticket and one price. If for 
no other reason local traffic is of interest to us because it 
is Our main business, accounting for 40 percent of our 
profits. 


[Sontheimer] The railroad reform program proposes to 
turn a venerable and even somewhat peculiar institution 
into an efficient business in a market economy. Aren't 
the railroads—analogous to housing policy—an area 
where straight market economy principles cannot do 
justice to social requirements and would in fact create 
unacceptable inequities? 


{[Duerr] Transportation policy as a whole cannot be 
conducted along purely market economy lines. The 
market always operates on a short-term basis whereas 
the redirection of transportation policy is something that 
takes longer. The introduction of railroad reforms is a 
political decision. 


Its primary goal is to direct traffic to the rails. This 
cannot be done without reorganizing management. Rail- 
road reform is an expression of a political change in 
direction, i.e. to transfer more traffic to the rails. If you 
went at this problem from a strictly managerial point of 
view, you would simply scale the whole system down, 
shut down any number of routes, shrink the railroads 
down to size. 


[Sontheimer] Is the political will to move traffic to the 
rails really that strong? 


[Duerr] The government is serious about going through 
with the railroad reform program. It is making large 
sums of money available for the reform process and 
stands firm on the proposition that 400,000 public 
service employees are to be dropped from the rolls. All 
transportation policymakers, including those of the 
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opposition, are agreed that some major changes must be 
made in the railroad system. Things cannot go on the 
way they have. 


{[Sontheimer] What plans are there for dealing with 
goods traffic, more and more of which the railroads have 
lost to the trucking industry? 


[Duerr] For decades there were hardly any innovations 
in this field. That is why goods traffic by rail is too 
expensive in those areas where it is in direct competition 
with the trucking industry. And, as far as that goes, 
ecologically sound solutions are not given priority in our 
system. If the shippers find that truck rates are even 
marginally cheaper, he will choose that mode of trans- 
portation. 


There are two principal areas in which we can cut costs: 
in switching which is pretty expensive and at the inter- 
face between road and rail. Technical improvements can 
be made in transferring loads at that point. That will call 
for major investments but then we will be able to make 
the railroads competitive once again. But I would like to 
point out one thing: there must be at least some fair 
distribution of costs among the various carriers. 


{Sontheimer] Do you expect to get additional political 
support in that regard? 


{[Duerr] Yes. But you must consider the fact that the 
political establishment is wary of placing even more of a 
burden on the auto industry at this particular juncture. 
After all, one out of six jobs in this country depends on 
that industry. We must look at this from a medium and 
long-term point of view and concentrate on innovation. 


[Sontheimer] When will these innovations be imple- 
mented? 


[Duerr] That is an ongoing process. We are looking for 
initial results within two or three years. 


[Sontheimer] Are you working toward improved cooper- 
ation with the trucking industry? 


[Duerr] Without them we are not going to get anywhere. 
There are some irritants; we have to get away from 
confrontation. We must provide the truckers with an 
incentive to move the goods by rail. We may offer them 
more economical rates but they may also be more 
amenable in view of the fact that truck shipping times 
are becoming more and more uncertain because the 
trucks increasingly get stuck in traffic jams. 


[Sontheimer] But the railroad community does feel that 
it can do everything on its own, doesn’t it? 


[Duerr] Not at every level but all too often, unfortu- 
nately. We will change in that we will give one or another 
top posts to outsiders. 


{Sontheimer] You told your staff councils last year that 
nobody would be fired. 
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[Duerr}] Both the chancellor and the railroad manage- 
ment have said that the creation of a private corporation 
will not result in any firings based on operational crite- 
ria—given flexibility and mobility. But if productivity 
should markedly decline, we would have to start thinking 
about other possibilities. By the end of this year we will 
have some 20,%00 employees too many at the German 
Reichsbahn. We are trying to find socially acceptable 
solutions for them and have initiated a retraining pro- 
gram to enable railroadmen to find jobs in other sectors 
of the economy. 


[Sontheimer] The Bundesbahn presently has 220,000 
employees; the Reichsbahn will have 160,000 employees 
by year’s end. How many employees will the railroads 
have by the year 2000? 


[Duerr] Assuming today’s traffic volume and the fact 
that the Reichsbahn is brought up to the technical 
standards of the Bundesbahn, the railroads will have 
about 260,000 employees. 


[Sontheimer] Where do the roughly 130,000 officials of 
the Bundesbahn end up? 


[Duerr] Operationally, with the railroads; formally, with 
special assets which hire them out to the corporation, in 
a manner of speaking. 


[Sontheimer] You have said that the railroads will make 
a profit during the very first year of their existence as a 
private corporation. How will that come about? 


[Duerr] It is bound to happen because the railroads’ 
owner, i.e. the Feder2] Republic of Germany, eases our 
financial burden and we have almost no interest to pay. 
Our personnel budget will be lower; we will not have to 
assume the cost of repairing the Reichsbahn; our balance 
sheet will be in order. As a result we will be in the black, 
from an accounting point of view. But that would not do 
any good if we did not make any other changes, because 
then we would be in the red all over again in no time at 
all. The owner merely provides us with a chance to start 
over. Our job will be to make a profit over the long haul. 


[Sontheimer] In speaking about railroad reform, you 
employ almost exclusively economic arguments. Why 
don’t you make use of the ecological advantages of the 
railroads and the present state of ecological awareness? 
Why don’t you resolutely argue the ecological case? 


[Duerr] We do that anyway but we need to aim for 
results. Our goal is to lower energy use by 25 percent by 
the year 2000. Using the ecology argument on the goods 
traffic issue is difficult, as I said before. On passenger 
side, to be sure, there are more and more people using 
the railroads for environmental reasons. But the domi- 
nant attitude of the public still is in favor of the auto- 
mobile. We must contribute to a change of heart by 
making train travel more attractive to the consumer: by 
sprucing up train stations and the trains themselves. 


[Sontheimer] Why don't you go on the offesnive and 
criticize the automobile community? 
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[Duerr] I would rather persuade people by producing 
results. It does no good to go after the automobile 


because we can’t get anywhere without it. Most people 
cannot even get to the station without a car. 


[Sontheimer] But passenger cars are your strongest compet- 
itors. You have to get your customers out of their cars. 


{[Duerr] Automobiles are our partners as well. If the 
railroads do a good job, people will opt for train travel. 
But we cannot lay tracks along every road or into every 
backyard. It takes all kinds of conveyances for the 
transportation system to work properly. The important 
thing, first of all, would be to turn our transportation 
policy around. If we succeed in revitalizing the railroads, 
that would really be something. 


Up to now, all technologies that once became obsolete 
never came back. The railroads were the great engine of 
technological progress in the 19th century and now we 
are trying to bring them back into the front rank. That 
can only happen, if society revises its own idea of 
progress. 


[Sontheimer] You are hoping for the oft-mentioned 
change of values. 


[Duerr] Things have to change. The highly industrialized 
societies cannot continue to opt for faster, richer, and 
bigger. They must share their prosperity with others. We 
must scale back our growth, and the return to the 
railroads could be a symbol of that. It is true that the 
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railroads only have a chance to succeed, if there is a 
change in values. If it is only the Greens campaigning for 
such change at their congresses and the rest of society 
just keeps plodding along like a caravan, the railroads 
will have a rough time of it. 


[Sontheimer] But the politicians who have themselves 
driven from place to place in their Daimler limousines 
do not necessarily support your efforts to redirect traffic 
from road to rail. Other than the automobile the rail- 
roads do not have a lobby. 


[Duerr] The railroad does not have a lobby; it only has 
fans. For that matter, things will change in that regard, 
too, once we have become a private corporation. 


[Sontheimer] You are supposed to have said at one time 
that the greatest calamity you could think of would be for 
the world to come to an end and you would not be there 
to experience it. Can you imagine the railroads going 
under and you would not be there? Is it conceivable that 
the railroad reform might still fail? 


[Duerr] It is conceivable, to be sure. But the reforms are 
too far along for that. Now we must see to the success of 
the real, internal reform program. It must not happen 
that we merely affix a name plate on the door and that 
was all there was to it. That would be a catastrophe—not 
just for the board of directors and for me personally but 
also for the entire workforce. The alternative would be a 
state-run, scaled-down railroad which would be even 
more of a drain on the taxpayers. That must not be 
allowed to happen. 
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Defense Minister on Somalia, Troop Withdrawal 


LD2907213293 Paris Radio France International in 
French 1830 GMT 29 Jul 93 


[Interview With French Defense Minister Francois Leo- 
tard by correspondent Faradi Ayari in New York on 29 
July—recorded] 


[Text] Our guest on RFI is French Defense Minister 
Francois Leotard, who is currently on an official visit to 
Washington. He wishes a re-balancing of the UN mission 
in Somalia. More humanitarian actions and less military 
operations, ti... « “ow the thoughts of Francois Leotard 
could be summer up. Correspondent Farida Ayari first 
asked how the humanitarian side of the mission could be 
reconciled with the disarming of militias: 

[Leotard] I think in other operation areas it is also 
difficult to escort food convoys, to feed the population, 
to protect it in an atmosphere of war; it is the same in 
Somalia. One of the factors of the impoverishment of the 
country was the warlords. One aspect of the mission was 
that in order to escort food and humanitarian aid, those 
who were opposed to it should be disarmed. I note that 
in the French sector of Baidoa, things have proceeded in 
this way and are proceeding well. 


We are sometimes tempted to perceive the situation in 
all Somalia on the basis of incidents taking place in 
Mogadishu. Well, over the largest part of Somali terri- 
tory and thanks to the UN presence, things are [paus- 
es}...1 would not say better, but in fact the reasons that 
motivated our intervention and the presence of the UN 
forces have partly ceased to exist, that is for instance, the 
famine has lost ground, children are being treated, and 
civil peace has more or less returned to normal. 


[Ayari] This morning at the Pentagon you met your U.S. 
counterpart, Mr. Aspen. Have you discussed with him the 
problem posed by General Aidid in Mogadishu, particularly 
as he [Aidid] has asked his supporters to launch attacks 
against the UN headquarters in Mogadishu? 


[Leotard] We did not discuss this issue. But on the other 
hand I discussed it yesterday with the UN secretary 
general and told him what I have just told you, that is, we 
should not be discouraged because of this focus on 
Mogadishu. But the problem of this man and his violent 
actions, and his determination to derail the process 
remain, and this should be answered. I think a better 
answer is to continue disarmament operations whenever 
possible, the presence of blue helmets in the field, the 
supply of population with food and water, and the 
reestablishment of civilian order which is much needed 
by the Somalis. 


[Ayari] But when the blue helmets are attacked, should 
the response be through bombardments? 


[Leotard] There should be an answer every time this 
happens. One should examine the nature of this answer. 
It should fit the aggression of course. There should be an 
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answer, otherwise the credibility of the UN is under- 
mined. When I say it should fit the aggression, it is often 
in regions like Somalia or even in some areas of Bosnia 
or in Cambodia [pauses]...air strikes that do not harm 
the civilian population. The question is whether air 
strikes are adapted to these kinds of situation and often 
they are not. 


[Ayari] Finally, you have announced a withdrwal of 
French blue helmets early next year. Has the decision 
been taken? 


[Leotard] Yes, we have notified the UN general secretariat 
that in January 1994 we will withdraw our contingent in 
Somalia. There are several reasons behind this and I men- 
tion two: The first is that we are the biggest supplier of blue 
helmets in the world and second—of which we are 

German friends have arrived in Somalia and 
we feel that it is normal that we share the burden. We have 
in fact got to find a formula slowly with our European 
friends, particularly the Germans, in order that we are 
succeeded or replaced in humanitarian tasks. For these two 
reasons the French Government proposed to the UN the 
withdrawal of its contingent from Somalia. 


Army Dissatisfied With Role in UN Operations 
PM2907155493 Paris LE MONDE in French 28 Jul 93 
p4 


[Jacques Isnard article: “France's ‘Blue Helmets’ Reject 
Back-Up Role”’] 


[Text] With 10 percent of the “blue helmets” originating 
from its own ranks, the French Army supplies by far the 
largest contribution to the United Nations— 
approximately 8,100 men out of a total of 80,150 UN 
troops around the world; much more than the Pakistani 
contingent, which occupies second place, with 6,000 
men, out of a list of 73 countries in all. Backed up by this 
fact, France’s senior military hierarchy is currently 
pressing the government to display greater discernment 
and—why not?—authority in the choice of UN actions 
that it is asked to support. Indeed, more and more people 
within the military staffs are speaking out to urge that the 
French Army not serve blindly in executive tasks, readily 
classed as subordinate, and that it not be relegated to the 
level of forces supplying merely back-up troops. 


In an interview just published by the Defense Ministry 
journal, ARMEES D’AUJOURD'HUIL, Admiral Jacques 
Lanxade, Armed Forces chief of staff, takes up—always 
calmly, but firmly—the feelings of those who could be 
termed the “grassroots” and who wear, or have worn, the 
blue helmet. With regard to operations conduc ied under 
UN auspices, like those involving the Atlantic alliance or 
the WEU, Admiral Lanxade says: “France must without 
a doubt be present and give an example to its European 
partners. But at the same time it must carefully assess the 
locations, duration, and conditions of its involvement.” 
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Over two months ago, in a talk given at Saint Cyr which 
was not published at the time, General Amedee Mon- 
chal, Army chief of staff, was more direct. “The exten- 
sion of missions to settle external crises raises the issue of 
the questionable military efficiency of the UN structures 
and procedures,” he said. “This could entail a certain 
loss of credibility for our troops and raise certain ques- 
tions, while at the same time exposing our soldiers to 
risks. Greater firmness with respect to the United 
Nations and increased involvement in decisionmaking 
with a view to asserting our ideas and our modes of 
action that have proved their effectiveness are about to 
be taken into consideration.” General Monchal was 
deliberately concise: “Our national purposes must be 
made clearer,” he said. 


Each in his own way, the military chiefs express the 
many questions on the minds of many of their subordi- 
nates wearing UN uniform. Indeed, many of them 
cannot identify with the “culture” of consensus and 
compromise so beloved of the United Nations, being 
accustomed to a different style of national command 
based on the basic principle of « task, a commander, and 
the necessary resources. 


The present state of mind of France's blue helmets is not 
solely due to the memory of “their” casualties in ser- 
vice—no less than 46 since the first intervention in 
Lebanon in 1978—in actions often judged inopportune, 
hasty, or badly planned. They do not question the 
majority of these humanitarian peace missions, to which 
they contributed unselfishly once they received the 
order, and which they readily compare to the task of a 
devoted St. Bernard. Nor is there the slightest hint of any 
weariness with a task that is constantly having to be 
started over, that is compensated late by the United 
Nations, and ‘hat for instance requires the French Army 
alone to employ 46 percent of its professional units 
abroad on a permanent basis. 


All these feelings or resentments—some would rather 
call them rancors—certainly exist. But they are not 
decisive, because they do not affect the justification of 
the various military actions conducted under UN colors. 
Certainly here and there the military community does 
wonder about what France stood to gain from joining the 
United Nations in certain theaters, especially Somalia. 
The problem, in military terms, that is, in quasi- 
professional terms, is the international organisation's 
conduct of the operations from its structures in New 
York and also in the field. 


Most of the time it is the “gesticulations” of diplomats 
that are criticized most fiercely, and more particularly 
their hesitations and sometimes their refusal to permit 
the complete implementation of resolutions approved by 
the United Nations, such as those on the disarmament of 
the various factions involved in civil wars. It is reminis- 
cent of the clash in Cambodia before summer 1992 
between the blue helmets’ commander, Australia’s Gen- 
eral John Sanderson, and his second-in-command at the 
time, France's General Michel Loridon, with regard to 
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the disarmament of the Khmers Rouges. Their dispute 
ended with General Loridon’s recall to Paris, though the 
French Government did not disown him, since his 
successor, General Robert Rideau, maintained the same 
position, albeit more flexibly. 

Now the same General Loridon has spoken out again in 
the military journal, LE CASOAR, in which he deplores 
“certain causes of malfunctioning of the United Nations 
in military matters” and in which at the same time he 
acts as spokesman for several of his colleagues, who are 
more reserved in public but who are totally in agreement 
with him. 


The latest issue of LE CASOAR launches a scathing 
attack on “the confusion of forms” and “the unjustifi- 
able expeditions” of the United Nations, in the words of 
the journal’s chief editor, general Marc Terrasson. 
Calling for a better definition of French troops’ rules of 
deployment, General Terrasson also writes: “Our 
involvement in peace actions must not be blind.... It is 
improper to supply our troops as hostages, in the hope 
that their deaths will achieve the political decisions that 
we do not have the cuurage to set as a precondition for 
our participation.” 


For his part, General Jean Salvan, who commanded the 
blue helmets in Lebanon and who was himself wounded, 
urges the state to respect the distinction between its own 
mission, which is “to have its police force or armed 
forces implement the law” and the role of “the biblical 
Good Samaritan,” which is something different—‘a 
mistake” that “our politicians have long made.” 


Whether on the active or reserve lists, whether they 
speak openly about their feelings or whether, returning 
from a mission under the UN flag, they choose to confide 
more discreetly, most French officers offer the same 
diagnosis on the basis of their experience. According to 
them, since France has decided to become the prime UN 
“contributor” and uses this as a political argument to 
show that it is fulfilling all its responsibilities as a 
permanent member of the Security Council, it must try 
to obtain guarantees before launching its army into such 
actions. 


These assurances concern the need to establish as pre- 
cisely as possible the exact nature of the mission, the 
resources that will be allocated to it, the conditions of 
engagement, the organisation of the command, logistics, 
and the limits and timetable of the operation, without 
failing to raise at the outset the possibility of a with- 
drawal, if it were to arise. 


As Admiral Lanxade and General Monchal stress, this 
requires France's increased involvement in the UN 
chain of operational command and, if necessary, in the 
Atlantic and European chain of command too, since 
NATO and the WEU are being urged to place their 
structures and procedures at the service of the United 
Nations. This insistence on the part of some French 
military chiefs reflects not only mistrust—which they do 
not always dare to admit to, but which nevertheless 
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torments them—of their counterparts or of contingents 
from Third World countries, which they consider incom- 
petent, poorly trained or uneducated and to which the 
United Nations entrust planning or organizational tasks. 


There is also the desire to ensure the preservation—even 
within a multinational military organization that is 
capable of issuing “complicated, hesitant, or even indul- 
gent orders,” as General Loridon says—of the specificity 
of the French defense system: the way it functions in the 
field, its own trzining, its own rules of engagement, and 
even its so-called organic materiel, which make it a force 
seeking operational cohesion. 


By having long pursued an empty chair policy within the 
bodies in New York responsible for operations for 
keeping or restoring the peace, France has left to others 
- first, the neutral countries, followed by the Third World 
States with strong British connections—the task of 
inspiring military deliberations within the United 
Nations. It is now paying the price for this absence. This 
is the real meaning behind the military leaders’ present 
demand to assign staff officers such as general Philippe 
Morillon to New York or to senior commands in the 
field, as in the case of Gencral Jean Cot in the former 


Yugoslavia. 


Jordan’s Husayn Meets Mitterrand, Comments on 
Lebanon 


JN2907175693 Amman Jordan Television Network in 
Arabic 1700 GMT 29 Jul 93 


[Text] His Majesty King Husayn met with French Pres- 
ident Francois Mitterrand at the Elysee Palace this 
afternoon. His majesty was accorded an official welcome 
upon his arrival at the Elysee Palace. 


During the meeting, the two leaders exchanged views on 
the amicable bilaieral relations and issues of mutual 
concern, primarily the Middle East peace process and 
the situation in Lebanon and Bosnia-Herzegovina. 


At the conclusion of the talks, His Majesty King Husayn 
spoke to reporters: 


[Begin recording] [Reporter] Was southern Lebanon a 
major iopic in Jordanian-French talks? Did France pro- 
pose playing any role to stop the Israeli raids? 


{Husayn] The visit and the meeting gave me an oppor- 
tunity to discuss many issues and to once again confer 
with a great friend of mine, whom I have known to be a 
man of principles during a long journey extending over 
the years. Naturally, we discussed all the issues I believe 
are in the minds of the newsmen, as we usually do. 


[Reporter] Is it possible to return to the negotiations as 
long as Israeli raids are continuing? Can the negotiations 
take place in such an atmosphere? 


{Husayn] Naturally, I wish these operations would 
immediately stop so that efforts for a just, lasting peace 
in the region will not be among the victims. 


FRANCE 17 


[Reporter] Did you discuss the Middle East peace pro- 
cess? What is France's position on this question? 


[Husayn] I believe France's position is clear and well 
known. France encourages the continuation of the peace 
process, since it is the only option. I hope everybody will 
help the parties that are concerned about the question of 
peace to continue, so ihey can reach their objective, 
which means we can give future generations a better life 
and a solution they can accept and safeguard in the 
future. 


[Reporter] Did the French propose any initiative or are 
they waiting for Christopher's tour? 


{[Husayn] No, sir. It is simply a visit to once again see our 
friends here. We discussed many issues of mutual 
interest. All the results are gcod and satisfactory for us. 


[Reporter] Dvd you discuss the question of Iraq with 
President Mtiterrand?. The French are very interested in 
this issue, as we have learned from the French foreign 
minister. 


{[Husayn] Naturally, I believe everybody is interested in 
this issue. We hope this question will be resolved shortly, 
which means, for me personally, that Iraq's unity will be 
safeguarded, Iraq will have a chance to achieve national 
reconciliation, democracy, political pluralism, respect 
for human rights, and that Iraq will regain its status in 
the world, given that the Iraqi people have a long- 
stand.ng history. I am very concerned about the suffering 
of the Iraqi Arab people. a‘! the Iraqi people. They have 
endured a great deal so is;, regardless of any other 
considerations. [end recording] 


Comments Further on Lebanon 


JN2907200693 Amman Jordan Television Network in 
English 1900 GMT 29 Jul 93 


[Text] His majesty the king arrived in Paris for a visit lasting 
several days and talks with French President Francois 
Mitterrand and Prime Minister Edouard Balladur. 


His majesty met this afternoon with President Mitter- 
rand at the Elysee Palace. The talks covered bilateral ties 
and issues of mutual concern, including the Middle East 
peace process and the situation in Bosnia-Herzegovina. 
The talks also covered the situation in south Lebanon. 


Following the meeting, the king expressed shock at what 
is happening in Lebanon, describing it as a very serious 
situation. 


[Begin recording] [Husayn] I'm very distressed and very 
very disturbed by what is happening. And I believe it is 
a very serious thing to have this kind of situation develop 
and to have the results as we hear them and we see in 
terms of reports of a very large exodus of people from the 
south in Lebanon, not for the first time under such 
conditions. And I hope and pray that this will be brought 
to a halt as soon as possible, if immediately, because we 
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don’t want to have another victim, that being all the 
efforts that have been put forward for the case and for 
the sake of achieving a just and comprehensive peace in 
our region. 

[Unidentified reporter] Do you think that the Israeli 
Government is doing that in [word indistinct] to stop the 
peace process? 


{Husayn] I would like only to comment and say that this 
is not the way. This is risking everything at this very very 
critical moment. I hope that these hostilities will stop 
and that people can feel secure and enjoy their rights on 
their soil, in that case Lebanon. 


[Unidentified reporter] Did you talk to Syria about that? 


[Husayn] I believe tomorrow there is a meeting of Arab 
foreign ministers in Syria and I hope that they will arrive 
at some constructive conclusions. 


[Reporter] Thank you sir. [end recording] 


Confers With Juppe 


JIN2907 180493 Amman Jordan Television Network in 
Arabic 1710 GMT 29 Jul 93 


[Excerpt] His Majesty King Husayn received French For- 
eign Minister Alain Juppe at his place of residence in Paris 
today. The two sides reviewed bilateral relations in all fields 
and means to reinforce these relations. During this meeting, 
his majesty the king reviewed a number of issues, ahead of 
which is the peace process and Jordan's constant stand 
toward this process based on international legitimacy rep- 
resented by implementing UN Security Council Resolutions 
242 and 338, the land-for-peace equation, as well as recog- 
nizing the Palestinian people's rights, including their right 
to self-determination on their national soil. 

[Begin recording in English] [Husayn in progress] [words 
indistinct] I'm very shocked and very very angry about 
what's happening, once again, to innocent people every- 
where. 


[Unidentified reporter] What do you think of the Israeli 
methods to, they say, get of rid of the Hizballah? 


{Husayn] I think that the main victims, the major 
victims, apart from the Lebanese people who have had to 
move out of their homes, not for the first time, in such 
large numbers and suffer casualties, I'm afraid that 
another victim might be the peace process which we have 
been working so hard to see move on towards its objec- 
tives. [passage omitted] [end recording] 


Government Steps Up Measures To Boost 
Economy 


AU2907162793 Paris AFP in English 1534 GMT 29 Jul 93 


[Text] Paris, July 29 (AFP)}—The French government on 
Thursday [29 July] announced new measures aimed at 
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stimulating consumer demand, including a crackdown 
on unfair competition and obliging motorists to repair 
their cars. 


Prime Minister Edouard Balladur also unveiled a five- 
year plan worth 14.5 billion francs (2.52 billion dollars) 
to regenerate the deprived outer suburbs of cities and 
dormitory towns. 

The moves come close on the heels of Wednesday's 
announcement that the surplus 70 billion francs (11.91 
billion dollars) raised in a government bond issue was 
being injected straight into the economy to boost jobs 
and corporate cash flow. 

Economy Minister Edmond Alphandery said Thursday 
that he would be putting a bill before parliament in the 
autumn on unfair competition—permanent sales, false 
advertising claims, bogus discounts and counterfeit 
goods—which have all been on the increase as the 
recession has deepened. 


The new law will give authorities more effective powers 
for seizing countericit goods and tighten existing legisla- 
tion on holding sales. 


In France, shops are only allowed to hold sales twice a 
year, in winter and summer, and have to give local 
authorities advance notice. 


But many businesses have been openly flouting the law 
in the current downturn. 


The government is clearly prepared to run the risk that 
consumers might decide that if they cannot buy at sale 
prices, they will not buy at all. Some economists also fear 
that shops which are not able to slash prices to help their 
cash flow might be forced out of business. 


Counterfeiting has also become widespread. 


The arm of the Economy Ministry which polices the 
abuse, in a report published on Thursday, said it had 
brought 15,000 prosecutions last year for such infrac- 
tions as “French” lamb, which turned out to be fron 
Britain, Poland or the Netherlands, and “pure” orange 
juice which contained added water and sugar. 


From October | motorists will also have to replace parts 
found to be defective during obligatory safety checks on 
their vehicles. The law has been extended from brakes to 


lights and tyres. 


In Paris, where minor scrapes are a daily occurrence and 
cars with caved-in wings and only one headlamp func- 
tioning are a common sight, car-owners will find them- 
selves footing unexpected bills. 


A working group is looking into how to introduce 


tougher legislation on repairs to meet the European 
Community deadline in 1998. 


Under the plan to combat urban deprivation, 14 towns 
and outer suburbs, mostly dormitories to big cities, have 
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been selected for emergency aid of five billion francs. 
They include two in the Paris region, one near Marseilles 
and two near Lyons. 


All have the usual handicaps of very high unemploy- 
ment, poor housing, a large concentration o; immigrants 
of different nationalities, and drug problems. 


Under the emergency plan, police are to receive 400 
million francs (69 million dollars) and the judiciary 300 
million francs. Another 1.9 billion francs will be spent on 
improving housing and the environment. 


On Wednesday, the government said it was quadrupling 
the annual school allowance paid to 2.5 million low- 
income families. 


Tensions Emerge Between Balladur, Chirac 
PM2907155893 Paris LE MONDE in French 23 Jul 93 
po 


[Olivier Biffaud article: “Balladur Deplores Chirac’s 
Failure To Dissociate Himself From Seguin’s Criti- 
cisms”] 

[Text] Edouard Balladur has deplored Jacques Chirac’s 
failure to dissociate himself from the criticisms made by 
Philippe Seguin a month ago when he outlined an 
economic “alternative policy.” This lack of solidarity on 
the RPR [Rally for the Republic] chairman's part with 
respect to the prime minister has created an atmosphere 
between the two that surfaced at the luncheon meeting of 
majority leaders on 19 July. 


“The script has not yet been completed, but the casting is 
disastrous.” This quip came from an adviser to an RPR 
government minister. With evident relish, this man, who 
knows all the mysteries of the neo-Gaullist movement, 
made fun of the latest frictions between Chirac and 
Balladur which have been the topic of conversation in 
majority circles for the past three days. “It would be to 
misunderstand both Balladur and Chirac and their 
shared history to imagine a dispute between them,” 
members of Chirac’s circle aver, adding that the press 
has been “misinformed” if it lends credence to such a 
theory. According to circles close to the prime minister, 
“there is nothing extraordinary in any of this.” 


On Monday 19 July—the date of the parliament's ses- 
sion at Versailles—the leaders of the majority met at the 
Yvelines police headquarters, “requisitioned” for the 
purpose, for their customary weekly luncheon, usually 
held Tuesdays at the hotel Matignon. Valery Giscard 
d’Estaing was absent, since he was busy elsewhere. Apart 
from Balladur and Chirac, Charles Pasqua (RPR), min- 
ister of the interior and decentralization; Pierre 
Mehaignerie (UDF-CDS), minister of justice, Roger 
Romani (RPR), minister-delegate for relations with the 
Senate; Pascal Clement (UDF-PR), minister-delegate for 
relations with the National Assembly; Bernard Pons, 
chairman of the RPR group in the National Assembly; 
and his UDF counterpart, Charles Millon, also attended. 
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On his arrival at the police headquarters Chirac 
expressed his satisfaction to Balladur that the conclu- 
sions of the group of experts on nuclear testing appointed 
jointly by the president and the prime minister will be 
submitted soon. Indeed, come the fall we will know 
whether France's moratorium on nuclear tests is to be 
curtailed or extended. It was during an exchange on the 
subject of education, and more specifically on IUFM's 
(university teacher traiming institutions) that the “inci- 
dent™ occurred. With reference to the election campaign 
Chirac recalled that the neo-Gaullists had called for the 
closure of the IUFM's and that the right was clected, 
according to its voters’ expectations, to pursue “a policy 
of abrupt change.” The RPR was thus taking up an 
expression that has been current for the past several 
weeks at meetings of the RPR National Assembly group. 


The implicit demand did not end there because, 
according to several of those present, Chirac called for an 
acceleration and intensification of the reforms—fasi-- 
and further! Continuing this line of argument, Chirac 
said bisically: If this is not done we will eventually hear 
people saying that there is no difference between Bal- 
ladur and Beregovoy. This interpretation is denied by 
people close to Chirac, who prefer a different one, tinged 
with humor. If Chirac spoke about an “abrupt change” it 
was in order to stress its presence within the prime 
minister's policy, which will make it possible to elimi- 
nate the “old cliche” of the paralle! between Balladur 
and Beregovoy. The drawback of this isolated argument 
is that it is not consistent with the nature of Chirac’s 
criticism, which drew the attention of some of those 
present. Moreover, the comparison between Balladur 
and Beregovoy, however expressed, inevitably irritates 
the prime minister. 


In order to show that all this has been “greatly exagger- 
ated” by someone who does not wish the RPR well, the 
parties in question assure that there are no troubles 
between Balladur and Chirac, since the former received 
the latter for two hours Monday afternoon after the 
luncheon, reports on which combine half-truths with 
half-lies. All this might be no more than an amusing 
comedy of political manners within the majority, but 
this emergence of tension is in fact the outcome, doubt- 
less temporary, of a process that started a month earlier 
and the traces of which are not about to disappear. 


On 16 June Philippe Seguin announced his “appeal of 
the | 8th.” In one of those intricate speeches in which he 
is expert, the (RPR) speaker of the National Assembly 
called for “a complete reversal of values and funda- 
mental options” to the detriment of monetary ortho- 
doxy and in favor of employment. He drew attention to 
the specter of an “outright social Munich.” Less than 
three months after the right’s victory in the general 
elections and the formation of a government which he 
refused to join, Seguin proposed the alternative of “a 
different policy” from Balladur's. Confronted with this 
direct confrontation from someone offering himself as 
a solution, Chirac remained strangely silent. The RPR 
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leader's silence is deafening. So much so as to suggest 
that they both think the seme way. Is this what Balladur 
thinks, too? 


Be that as it may, he feels some vexation with the lack of 
response from Chirac, which he communicated to him 
fairly promptly. “I think you should have criticized 
Seguin’s remarks,” he is supposed to have told Chirac. 
The latter will not do so. Does he hope to manipulate the 
movement's anti-Maastricht rank and file to secure a 
pardon for his vote for the ratification of the European 
Treaty of Union? 


Anxious to preserve the unity of the majority by con- 
fronting Giscard d’Estaing and Seguin, whose names are 
being cited as likely heads of two competing lists in the 
1994 European elections, Balladur announced in a con- 
versation with regional journalists 15 July that he does 
not rule out the possibility of himself heading an official 
right wing list, though for the past several weeks he had 
refused to envisage such an eventuality squarely. 
Replying tit for tat, Chirac was not warned about this 
slight change of orientation on the prime minister's part. 
Claiming to have been behind the proposal to Balladur 
to head a single list, though in private he does not 
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conceal his wish for an RPR list headed by Seguin, he is 
again siient. He leaves it to Pons and Debre to hail the 
idea of the Balladur hypothesis, which )DF Chairman 
Valery Giscard d’Estaing deems premature. 

lished at the time of the European referendum on 
Maastricht, have been replaced by the Balladur-Pasqua 
and Chirac-Seguin couplings, created by the effect of 
cohabitation at home. It was inevitable that the govern- 
ment duo would find its counterpart outside the govern- 
ment's official allies. While Balladur has Chirac opposite 
him to remind us that under the Fifth Republic, unlike 
the Fourth, it is not party leaders that determine govern- 
ment policy, it is natural for Seguin to encounter Pasqua 
along the way and for the interior minister to tell the 
National Assembly speaker, as he did on RTL on !! 
July: “Let us allow the government to govern.” 


within the RPR. One new factor was perhaps not properly 
appreciated by Chirac’s team before cohabitation came into 
effect—the emergence of three possible candidates— 
Balladur, Seguin, and Pasqua—together with the natural 
candidate, who is struggling to dominate the scene. 
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italy, U.S. Reach Agreement on Somalia 


LD2907 153393 Rome RAI Televideo Teletext in Italian 
1426 GMT 29 Jul 93 


[Text] “We have reached a firm agreement on most of 
the problems, above all on that to get the peace process 
moving again.” This was how a senior official at the 
Foreign Office, Salleo, commented on the outcome of a 
mecting with David Shinn, the coordinator of Somali 
affairs at the U.S. State Department. The charge d'af- 
faires at the U.S. Embassy was also at the meeting. 


Salleo referred to “an exceilent agreement between Italy 
and the United States: We have not discussed the 
problem connected with the UNOSOM [UN Operation 
in Somalia] command, but we did speak about team 
work.” This afternoon, the U.S. delegation will be met by 
Foreign Minister Andreatta. 


Northern League Head Meets Premier; Elections 
by March 

LD2907165293 Rome RAi Televideo Teletext in lalian 
1612 GMT 29 Jul 93 


fExcerpts}] The elections should take place before 
March—afier the budget law—and with a new electoral 
law, “provided there are no maneuvers to buy time,” the 
Northern League's head of tue Senate's parliamentary 
group, Francesco Speroni, said. He made this statement 
after an informal meeting between members of the 
League (among them, Bossi) and Carlo Azeglio Ciampi, 
the president of the Counc.. of Ministers. The meeting 
lasted more than two hours and took place at the end of 
the Council of Ministers meeting. 


Democratic Alliance Proposes Joining 
‘Progressive’ Forces 

LD2907115593 Rome RAI Televideo Teletext in Italian 
1104 GMT 29 Jul 93 


[Text] The Democratic Alliance, in view of the 
upcoming elections, has launched a proposal to join with 
other progressive forces and noncompromised people on 
a program to govern the country. The proposal was made 
during a news conference given by Mario Segni, Franco 
Rutelli, Adornato, Giorgio Bogi, and Giuseppe Ayala. 


The Democratic Alliance is open to talks with all polit- 
ical forces, including the Christian Democrats, on the 
condition that they offer a good political caliber for the 
government. The [Northern] League, which is in effect 
the alternative, has been excluded because in its program 
it stands against national unity. The Democratic Alli- 
ance initiative is not an agreement based on the emer- 
gency situation but a democratic pact. 


PDS To Stay out of Democratic Alliance 


93ES0841A Rome LA REPUBBLICA in Italian 
14 Jul 93 p 12 


[Article by Stefano Marroni: “Alliance Is Launched But 
Occhetto Does Not Climb Aboard.”] 
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[Text] Tomorrow the “union” between the AD [Demo- 
cratic Alliance] and the “Popularists™ will take place: a 
political force that wants to be an alternative to the Lega 
and different from the lefi. “Segni is thinking a little like 
Craxi.” The referendum leader will introduce a paper that 
asks the PDS [Democratic Party of the Left] for a state- 
ment of “their express intentions to break” with the Rete 
and the Communist Refoundation Party and proposes “a 
meeting to discuss greater clarification regarding the 


It is scheduled to be launched tomorrow. But Segni says 
that the “shipyard is still at work,” because there are a 
few tasks yet to be completed. But the AD ship is 
unfurling its sails. It is looking for a “Europe-Bluc™ flag 
to fly from its main mast. It has a crew lined up that is 
partially Catholic, partially republican, and has chosen a 
route that immediately puts it on a collision course with 
Occhetto. An Occhetto who is angry enough to say that 
Segni is beginning “to think a bit like Craxi did”, and 
angry enough to admit that deep down he has always 
feared that Mariotto did not want to establish “an 
alliance, but rather a new party, a new DC.” 


The PDS dream of a great assembly of progressive forces 
has, for now, been shelved. And there is trouble between 
the great protagonists of the referendum victories. On 
the very day La Malfa was describing the AD image in a 
way that closely resembled the “fourth pole,” Segni met 
with his chiefs of staff and convinced them that things 
had to be moved along more quickly. They needed to 
“move at top speed” to launch a “political entity” which, 
in order to exist, needed to wait for nobody, even if that 
nobody was Achille Occhetto. 


Even at the risk of creating some tension with the 
original nucleus of the AD to which he will be “uniting” 
his “Popularists™ tomorrow, Segni somehow makes the 
Republican line his own and leaves Occhetto in front of 
“a narrow door.” PDS votes can pass through this door, 
but not its symbols, “structures,” or goals for a “union 
on the left.” Whoever is in is in, and whoever is out is 
out. His message to the PDS is that, if someone would 
like to “enter,” they can under very specific conditions: 
negotiations over the platform, of course, but first of all, 
breaking with the Rete and Communist Refoundation. 


With this policy he has restored internal unity in full to 
the galaxy of “Popularists.” This policy implies a tarn 
toward the center. It resists the temptation of the Lom- 
bards (led by Teso) to approach the Lega but insists on a 
dialogue with Rosy Bindi’s new DC and will send 
representatives to Martinazzoli’s constituent assembly. 
It damns Orlando and announces the immunent battle 
over the direct election of the prime minister. Thus, a 
smile returns to the face of Alberto Michelini who in this 
environment has beer. convinced to bless what funda- 
mentally is a green light for Rutelli, wah the under- 
standing of course that his campaign for mayor of Rome 
must be as an “AD candidate, not a PDS candidate.” 
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The course is clear. Although it is not the “fourth pole” 
envisaged by La Malfa, the Democratic Alliance Segni is 
launching is certainly “something” that merges diverse 
identities to create a new one, complete with its own 
Organizing committee, its own symbol, its own lists that 
could or could not be combined either with those of the 
PDS or those of a renewed DC. Mariotto explained that 
this “something” considers itself the “reformers’ first 
line of defense” against the advzace of the Lega and also 
as an alternative to a union on the lefi. It is “something” 
that realizes that the needed electoral reform did not 
result from the referendum and is preparing to refocus 
immediately the struggle on the divect election of the 
prime minister. 


It is easy to foresee tensions with the AD’s left wing, with 
the R Socialists and above all with Barbera 
and the other PDS members from the “Union of Pro- 
gressives.” But it is inevitably the “Popularists” and the 
PRI [Italian Republican Party], with their bundles of 
votes, who are the “major shareholders” in the AD. And 
the PDS's attention and suspicions will concentrate on 
them and their moves. 


Occhetto spoke about them this morning to the party 
secretariat. Segni had not yet spoken, but IL MESSAG- 
GERO carried an interview with La Malfa. Petruccioli 
and Mussi reported on the Florence convention and on 
the convention held by the left in opposition. In the end, 
they decide to follow the National Committee's direc- 
tion, which is the idea that the progressives do not need 
to start off by “clipping their wings a priori.” Therefore, 
they do not need the “impossible left” that Ingrao has in 
mind nor do they need a clear-cut break with the Rete 
and Communist Refoundation. 


Occhetto’s reply is that the road to follow would be an 
open di about things, beginning immediately with 
a series of bilateral meetings with all the progressive 
forces, from the Popularists to Communist Refounda- 
tion. He reasons that, if Segni accelerates the process, if 
he wants to make the AD a “political entity,” the PDS 
will not dissolve itself in it. But “at that point,” 
according to Franco Bassanini, “the Democratic Alli- 
ance will not be the alliance but rather one of the pieces 
of the alliance that, in any event, is still to be created,” 
beginning with the Greens but also with Rete and with 
anybody who wants to bring the assets of the PSI [Italian 
Socialist Party] to the left. 


Occhetto concludes with an attack on La Malfa. But, 
already by evening, Segni has become his target. The 
secretary stated that there is nothing wrong the birth of a 
new political formation But “when Segni talks about a 
political party that is ‘open to the PDS’ and I say no, he 
will say (like La Malia has already said) that Occhetto 
does not want to join. This is an old political trap.” 


The PDS leader is irritated to discover he was right when 
he predicted that, in the end, Segni would form his own 
party. “I have no objections,” he stated on ITALIA 
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RADIO, “if some political force wishes to form a polit- 
ical entity and, then, on the basis of the platform, wants 
to ally itself with us. But it cannot establish itself, call 
itself the ‘alliance,’ usurping the name all for itself, and 
then ask people to enter. An alliance is agreed upon 
among free agents. Let's not kid around: No one cn tell 
us ‘yon and disband.”” 

Segni has decided to “act like a dictator” when he starts 
thinking “kind of like Craxi did when he said ‘we are the 
socialist element.’ This is totally the wrong way to think, 
and we will not accept it,” Occhetto stated. Orlando 
clapped and so did Mattioli, the Green. And Segni is 
probably aiming his cannons right now at PDS head- 
quarters in Rome. 


Interior Minister F Behind 
Says Foreigners Possibly 


LD2907123893 Rome RAI Televideo Teletext in Italian 
1205 GMT 29 Jul 93 


[Text] In view of the terrorist attacks which have ravaged 
Italy recently, “there could be foreign interference.” 
This was said by Interior Minister Nicola Mancino, who 
added: “I do not rule out-—above all in a period like this 
with great difficulties internationally, of structural eco- 
nomic crises—that there could be interests projected on 
to our internal affairs, interests of international forces, 
especially from Central and Eastern Europe.” 


Politicians Cited on Rome, Milan Bombings 
PM 2907154093 Milan IL GIORNALE in Italian 
29 Jul 93 p3 


[Daniele Vimercati report: “Martinazzoli Blames ‘Anti- 
democratic Terrorism,’ Segni Launches ‘Pact for 
National Unity”) 

[Text] Rome—Politicians from all parties are wearing a big 
question mark on their faces. They all offer interpretations, 
blaming unseen powers and the enemies of democracy and 
reform, but a feeling of fear and doubt hangs over parlia- 
ment nonetheless. De Mita shrugged his shoulders while 


regime lashing out in its death throes.” Fini 
blamed [Interior] Minister Mancino. Andreotti felt there 
were similarities with the Piazza Fontana explosion [Milan 
no, wot“ ul aaa aalaataaai “creeping 
coup d'etat 


They all acknowledged, however, that the plans of those 
behind the new terrorist wave are more difficult to 
interpret. The partyocratic system is in its death throes, 
and the “whom-does-it-benefit” law cuts two ways; that 
is proven by the fact that, while virtually all the political 
forces see the bombs as a booby trap on the road to 
reform, there are those—like DC [Christian Demo- 
cratic Party] member Gerardo Bianco and Republican 
member Gactano Gorgoni—who invert that theory, 
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claiming that the attacks are to the advantage of those 
who say that parliament has lost its legitimacy, calling 
for clections at once. 


The air in Montecitono [Chamber of Deputk:s] and the 
Palazzo Madama [Senate] is heavy, reminiscent of the 
Last Days of Pompeii. This time round, the politicians 
too feel overshadowed by something they do not totally 
understand. Prime Minister Ciampi and Minister Man- 
cino took it in turns, from the government benches, to 
explain what they know—1.c. little or nothing—and what 
they will do: They will stay at their posts. The politica! 
response was predictable: The opposition forces, starting 
with the MSI [Italian Social Movement] and the League. 
called for the interior minister to resign and the govern- 
ment to hurry reform through and then bow out. The DC 
and the parties of the majority, on the other hand, urged 
it “not to shirk its duties,” effectively closing ranks 
around it. The only person trying to shake up the 
political pscture was [Democratic Alliance leader] Mar- 
10tto Segni, with his call for “a pact of national unity” in 
defense of democracy against those who want to stop 
renewal with bombs. 


The referendum leader is thinking in terms of a plebisci- 
tary majority to form a new government to organize 
elections, but he appears to be isolated. Neither the DC 
nor the PDS [Democratic Party of the Left] has uttered 
encouraging noises, while the League immediately 
rejected the idea: “We are not going to join in any 
gang-bang,”” Bossi announced. 


In the end, the idea which prevailed was that the best 
response is to keep calm, get the election laws approved, 
and hold elections as soon as possible, without allowing 
any power vacuum to occur. Civilian society is sending 
messages of the following type: The trade unions and 
entrepreneurs’ organizations are calling for electoral 
reform to go forward, without giving in to the strategy of 
terror. Rallies and short strikes have been announced in 
protest. [Milan TV magnate] Silvio Berlusconi is in favor 
of “continuing the work of renewal calmly but firmly.” 
CISL {Italian Confederation of Trade Unions] official 
Raffacle Morese announced that “change will not be 
halted.” 


A clear signal came from the demonstrations taking 
place throughout Italy: The country must not let itself be 
cowed. A united response came from the heads of the 
institutions: Chamber of Deputies Speaker Napolitano 
and Senate Speaker Spadolini said that “speeding up the 
electoral reform timetable is the best victory against 


The debate on reform and the government's statements 
in the Chamber of Deputies and the Senate became quite 
heated, with exchanges of insults and serious insinua- 
tions. Mancino was received with shouts of “resign'™” 
MSI and League members called for “a non-Christian 
Democrat” to be “installed in the Viminale [Interior 
Ministry] for the first time since the war.” There were 
also off-the-cuff proposals like the one made by former 
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te the dark, murky atmosphere of terrorism. 


aS 


Former Premier Craxi Under Investigation for 
Corruption 
AU3007075693 Paris AFP in English 0749 GMT 30 Jul 93 


[Text] Milan, Italy, July 30 (AFP)}—Former Italian Pre- 
mier Bettino Craxi is under investigation for alleged 
involvement in the Enimont corruption scandal, judicial 
officials said Friday (30 July]. 


Craxi, who resigned as Socialist Party leader earlier this 
year after coming under inves’igation for alleged illegal 
party funding, is one of eight people being investigated, 
the officials said. 


The Enimont corruption scandal involves allegations 
that 150 billion lire (94 million dollars are current rates) 
bribes paid to political parties during Enimont's take- 
over by the public sector energy firm ENI in 1990. 


Minister Ronchey Reportedly Under Investigation 
LD3007083093 Rome RAI Televideo Teletext in Italian 
0823 GMT 30 Jul 93 


[Text] Cultural Heritage Minister [Alberto] Ronchey and 
former Finance Minister [Giovanni] Goria have been 
issued with cautionary warrants in connection with the 
investigation into irregularities alleged to have taken 
place in the sale of the Villa Blanc, in Rome. This was 
reported by ANSA news agency. 


Former Premier Admits Being Targetted in Probe 
AU2907151093 Paris AFP in English 14306 GMT 29 Jul 93 


[Text] Rome, July 29 (AFP)—Italian former premier 
Arnaldo Forlani said Thursday [29 July] that he was 
under investigation over allegations that the controver- 
sial Enimont company paid millions of dollars to the 
Christian Democrat Party. 


Forlani, who led the ‘Christian Democrats in the late 
1980s, is the first politician to be directly implicated in 
the Enimont scandal, which broke when former directors 
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of Ferruzzi-Montedison told magistrates earlier this 
month of 35 billion lire (23 million collars) in bribes 
paid to the Christian Democrat Party. 


Ferruzzi-Montedison set up the failed chemical company 
Enimont with the state-owned energy corporation, ENI. 


The former party leader, who was prime minister in 
1980-81, said here he had been served with a judicial 
notice telling him he was under investigation. 


The case is the latest in the series of “clean hands” 
investigations into political corruption in Italy. Forlani 
has already been implicated in other aspects of the 
enquiry, which has so far involved some 150 parliamen- 
tarians. 


Government Approves 1994-96 Budget Plan 
93ES0841B Rome LA REPUBBLICA in Italian 
14 Jul 93 p 5 


[Article by Gennaro Schettino: “Ciampi’s War Against 
Spending Foresees Few Taxes.”’] 


[Text] Reduced pensions for those who retire before age 
61. A deficit of 2 trillion lire in 1994. 


A 31 trillion lire budget of which only 3 trillion will be 
supplied by new taxes. The remaining 28 trillion lire will 
come from spending cuts. Ciampi thus has decided to 
wield the scalpel. Being targeted for cut backs are social 
security (specifically a reduction in retirement pensions 
and a freeze on annual pensions), public health, pay- 
ments to the regions, government procurement and 
contracts, and expenditures for goods and services. 


This approach was approved last night at the end of a 
long Cabinet meeting. The government approved the 
economic plan for the three-year period 1994-96. The 
country’s economic policy is spelled out in this docu- 
ment. The picture that emerges is one of an Italy 
stranded in the middle of the stream. The worst of its 
problems are behind it, but recovery—especially of the 
government's finances—is still a long way off. 


Why is that? Next year, 1994, promises to be another 
year of slow economic growth. The GDP, which is the 
statistical indicator used to measure an economy's 
growth, is expected to rise by 1.6 percent. Modest 
results, one could say, but still among the best in 
Europe. Inflation will continue to show signs of cooling 
down. Even though the current trend would show an 
increase of only 2.6 percent by year-end 1994, the 
outlook is for an average increase of 3.5 percent. In this 
scenario, public finances still exhibit accounting prob- 
lems. By year-end 1994, the deficit trend would 
approach 182 721 trillion lire, compared to the 151.2 
trillion lire at the end of this year. However, public debt 
is expected to break through the mythical barrier of 200 
trillion lire. If conditions remain the same on interna- 
tional financial markets, help will come from lower 
interest rates. But even if it were substantial, this help 
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would not be sufficient to bring the deficit in line with 
government goals (the final target is approximately 150 
trillion lire) and thus to stabilize the ratio of public debt 
to GDP. Therefore, it will be necessary to undertake a 
series of actions by passing the budget into law. A few 
measures could already be approved by next week. The 
majority of measures will involve cutting costs. The 
plan says explicitly that, because of the massive reve- 
nues raised through taxes this year, taxpayers will be 
left alone in 1994. In fact, the tax rate will drop almost 
1.5 percent. And this year there could be a downward 
revision of payments due in November. “The confir- 
mation of higher tax revenues than previously esti- 
mated,” the plan reads, “could lead to postponing until 
next year part of the tax payments still due for 1993.” 
All this should not lead taxpayers to believe that all of 
a sudden they will be getting money back. It simply 
means that the revenue department will not repeat any 
one-time assessments, like the amnesty and the manda- 
tory reevaluation of business assets. The 3 trillion lire 
will be collected through “‘a moderate increase in indi- 
rect taxes,” which will go into effect next year. 


The rest of the law is based on spending cuts. It should be 
mentioned that it looks like Ciampi has a hard battle 
ahead to save 28 trillion lire. Many ministers do not 
want to budge. Even the government accounting office 

measures based on cutting costs. Anyway, 11 
trillion lire will come from reducing the cost of invest- 
ments. Most of this amount will be supplied by renego- 
tiating service contracts and agreements with many 
suppliers that had already been agreed to by municipal 
governments. The renegotiations are intended to reduce 
capital spending from a projected 58.345 trillion lire to 
47.245 trillion. The other spending cuts focus on social 
security, health, and payments to the regions. 


With regard to social security, the document observes 
that “in 1994 the cost of retirement pensions will be 
especially high due to the removal of the freeze on new 
retirements, which this year has affected new retire- 
ments.”’ Having rejected the idea of renewing the freeze 
(Labor Minister Gino Giugni has definitely denied that 
possibility), there is talk of lowering pensions for those 
who retire before age 61. There would be a penalty that 
would increase as the number of years increases from 
that cutoff, up to a maximum penalty of 50 pervent of 
the amount. 


The freeze, instead, could apply to vintage annual pen- 
sions (Giugni mentioned that this possibility is being 
discussed) since “the greater burdens forecast in the 
projected picture are the result of paying the last install- 
ment on the upgrading of the so-called annual pensions.” 
The ax will surely fall on the civil disability pensions as 
well. There will also be a tightening of payments to the 
regions, which will be given greater latitude in deter- 
mining. how to use the funds, in exchange for a reduction 
of the central government's outlays (3 trillion lira is the 
figure mentioned). 
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One area of expense that is very controversial is educa- 
tion. The financial ministers want to cut from the 
substitute teacher line item 1.5 trillion lire of the 4 
trillion allocated in previous years. But yesterday, Edu- 
cation Minister Rosa Russo Jervolino objected loudly. In 
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a memo, she said that the measures that had already 
taken in the past regarding the schools will be providing 
a savings of more than | trillion lire in 1994. 


The Prime Minister will have the last word. [Box, p 5] 









































Near-term Recovery 

1994 1995 1996 
Gross domestic product 1.6% 2.1% 2.4% 
Personal consumption 0.5% 1.0% 1.5% 
Gross fixed iivestments 2.1% 3.7% 4.1% 
Exports 6.8% 7.0% 7.0% 
Consumer prices—annual average 3.9% 2.5% 2.0% 
Government requirement® 144,200 127,800 106,400 
Primary surplus* (revenues less 31,800 46,100 65,600 
expenses net of interest) 
Deficit as of GDP* 121.4 123.3 123.2 





*Goal in billions of lire. 





Source: The budget. 





New RAI President Discusses Expected Changes 


93ES0845A Rome LA REPUBBLICA in Italian 
16 Jul 93 p 9 


[Article by Giovanni Valentini: ““RAI Directors? Let 
Them All Resign.””’] 


[Text] Dematte wields the ax: “Let change start at the 
top.” The new RAI. The new president of the state-owned 
television broadcasting corporation says: “If we do not 
work hard, we cannot ask the citizens to pay their annual 
TV subscriptions.” If the Lega is especting the right to 
have a network transferred to Milan, it will have to cross 
my dead body and that of the other board members.” 


These three heads are scheduled to roll: Albino Langhi, 
director of “TG1"; Alberto LaVolpe, director of “TG2”’ 
and Sandro Curzi, director of “TG3.”” 


Milan—lIt is rather strange to cross the threshold of the 
Bocconi University, the sacred temple of economy and 
discipline, on the way to meet Claudio Dematte, the new 
president of RAI [Italian Radio and Television Corpo- 
ration}. Far from Rome and the poisons of politics and 
Viale Mazzini [Rome headquarters of RAI], the new 
leader of the most broken-down state-agency has the air 
of a surgeon who is preparing himself for an especially 
delicate operation. Lean of appearance and in his speech, 
with broad shoulders, gray hair, and a well-groomed 
mustache, 51 years old, Dematte is deputy rector of this 
Milanese university. Teacher and authority on manage- 
ment, he is the prototype of a Bocconi faculty member. 


“The basic function of public service,” declared 
Dematte during this first planned interview, “is to 
rediscover the sense of national unity.” Then he 
announced that the new president of RAI must, above 
all, be a manger, free to move without encountering 


obstacles and stumbling blocks within the agency. He is, 
therefore, extending an invitation that is probably des- 
tined to cause reactions and controversy: All the direc- 
tors heading up the major radio arid television networks 
should resign from their positions on the board of 
directors. 

[Valentini] Professor Dematte, for the first there is now 
an economist at the head of RAI. Does that mean there 
will be “blood and tears?” 


[Dematte] Let’s hope not. But it must be understood that 
we are finished with the era of public structures orga- 
nized, not like corporations, but rather like appendages 
reimbursed on an expense account basis. The same goes 
for IRI [Institute for the Reconstruction of Industry], 
ENEL [National Electric Power Board], or for the post 
office. To transform these structures into corporations 
does not mean to privatize them. To restore the govern- 
ment and public finances means to restructure the eco- 
nomic system in such a way that every decision-making 
center is made responsible. 


[Valentini] Within the agency, many are now afraid of 
reductions or eliminations in the public service. 


[Dematte] I definitely do not believe we need drastic 
cuts, if the structure is capable of responding. Of course, 
the gap between costs and revenues has grown alarm- 
ingly, and we must take action before the end of the year. 


[Valentini] Do you believe revenues can be raised, or 
must expenses be reduced? 


(Dematte] Expenses must be reduced. I hope there will 
not need to be a reduction in personnel. However, we 
must put an end to internal turnovers. There is also room 
to save on the costs of administration, reimbursements, 
contracts, and external purchases. 
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[Valentini] Even assuming increased internal produc- 
tion, how can RAI, with more than 13,000 employees, 
compete with FININVEST [Financial Investment Cor- 
poration] with 3,500 employees. 


[Dematte] This is a sign that something is not working. 
In an agency like RAI, however, the cost of personnel 
must not be evaluated in function of sales, but in 
function of the added value of the product. On the other 
hand, if FININVEST buys everything abroad, I am not 
surprised that it has only 3,500 employees. Anyway, it is 
not that they earn a lot of profits. However, we will have 
to dedicate a lot of attention to this problem. Thirteen 
thousand plus employees are too many. However, pro- 
duction capabilities can be reactivated and utilized even 
in other areas, like in the multimedia industries, for 
example, or to serve schools or universities. 


[Valentini] So, do you think RAI should play defensively 
or take the offense? 


[Dematte] I will reply by citing the title of a seminar | 
just finished developing: “‘Restructuring by Projecting 
Development.” It is what the English call “new business 
development.” In fact, everyone is telling me that there 
are exceptional salaries at RAI. If the employees do not 
know how, or do not want, to work, 3n3 we will be forced 
to adopt other remedies. The citizens cannot be asked to 
pay their TV subscriptions if the people at RAI do not 
work hard enough. 


[Valentini] In the past, the old agency directors com- 
plained that the subscription rates had not been appro- 
priately adjusted. Do you think that, in the future, rates 
could rise even further? 


[Dematte] For now, we must accomplish an extraordinary 
feat, one of restructuring and restoring. The rest we will 
discuss later. Even the new law tends to impose discipline 
on RAI. Rates may rise in relation to the cost of living or fall 
in relation to increased productivity. At this time, the 
country has so many problems that it cannot hope to resolve 
them if each one of us does not accept his share of sacrifices. 
And even RAI’s employees must do their part, beginning 
with increased productivity. 


[Valentini] Let’s move on from RAI subscription rates to 
discuss taxation. What do you as an economist think 
about the Lega’s recent threats of a tax strike? 


[Dematte] It is extremely dangerous. We are driving on 
ice, and any brusque maneuver could send us off the 
road, that is, into a financial crisis. In our situation, just 
the fear that the government cannot collect taxes carries 
with it the risk of a shocking collapse. I do not know if 
people are totally aware of this. 


[Valentini] Will the two years of your term be enough to 
deal with all of RAI’s problems? 


[Dematte] Two years are not many. But they can be 
enough to provide a correction. We will not realize the 
complete renovation of the agency. As a university 
professor I myself feel as if I have been loaned to RAI 
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like a “civil servant” [preceding expression in English}, a 
government official. I have no other interests. I did not 
seek this job, but I do feel duty-bound to lend a helping 
hand. And my colleagues on the board of directors have 
acted in this same spirit. Mistakes are always possible. 
We will try not to commit any. Anyway, we have an open 
mind. 


[Valentini] Professor Dematte, they have said you first 
had Socialist leanings and then toward the Lega. How do 
you define yourself politically and culturally? 


[Dematte] At a moment when everyone is ashamed of it, 
my response is that I did believe in the socialist ideal. 
And I still believe it is a model for managing a complex 
society, in the face of the new poverties and discrimina- 
tions. But I cannot see myself connected with an ideal 
that, during recent years in Italy, has been massacred by 
its behavior. 


[Valentini] Therefore, you now favor the Lega? 


[Dematte] I also have read this rumor, and I do not 
understand how it got started. It shocks and displeases 
me, not because I might be offended, but because it is a 
sign of bad journalism. The Lega is a movement that also 
has positive energies, forces for change. However, we 
must be careful not to throw away these seeds, because 
otherwise they could deteriorate. And if the Lega were to 
think it has the right to have a network transferred to 
Milan, it would have to be over my dead body and those 
of the other board members. Public service is above 
individual interests. And we must not transfer anything 
from one to the other. 


[Valentini] Recently, however, you yourself had 
described it as a “reasonable idea.” 


[Dematte] I repeat that, if the discussion is put in terms 
of political goals, it is doomed to failure before it even 
starts. Instead, if they want to discuss the benefits of 
having a network based in Milan, as the capital of the 
north, then the idea could even be reasonable. Pluralism 
is guaranteed with a different understanding of the 
problems, and this understanding becomes complemen- 
tary if it is spread through the territory. 


[Valentini] Is this true just for Milan and the north? 


[Dematte] Of course not. It is valid for Naples or 
Palermo as well. Today, the basic function of public 
service is to recover the sense of national unity, leaving 
aside preconceived formulas. We are not all the same. 
From the north to the south, we are different. But we 
must rediscover reasons for staying together. And the 
public service could represent a meeting point for the 
entire country. 


[Valentini] Since the president is non-Catholic, does that 
mean that the new company director will probably be 
Catholic? 


[Dematte] | would have nothing against that kind of 
solution. But our thoughts are not running along those 
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lines. We are not partisan, and there is no reason that the 
company director will be. The right person is needed to 
carry out RAI’s change of direction, a person who knows 
about radio and television in industrial and competitive 
terms and is a manager who will then know how to 
choose the people to make the plans. It must be a person 
who is able to move around within the agency as a totally 
free spirit. There are candidates in RAI who are perfect 
from a professional standpoint but are hindered by their 
history, their origins, and their associations. 


[Valentini] The journalists’ union had even threatened a 
strike if the director were not an insider.... 


[Dematte] Together with our shareholder, IRI, we will 
conduct our search very carefully both inside and outside 
the agency. We will not favor an internal solution. By 
law, this is our job, not the union leader’s job. And we 
will not let ourselves be influenced. I would be sorry if 
RAI journalists did not appreciate this method. 


[Valentini] Just today, however, the parliamentary reg- 
ulatory committee criticized your claim of autonomy. 


[Dematte] The regulatory committee is our referee. Nat- 
urally, autonomy is not equivalent to unrestrained 
freedom of action. We intend to maintain proper rela- 
tionships with the institutional bodies of politics. This is 
one of the reasons why we have requested to meet with 
the committee in Parliament. 


[Valentini] When you came on board, you immediately 
coined the slogan “down with the allocation of posts 
rationed out by party affiliations.” Will this process need 
to begin from the news department, that is from the 
journalistic news broadcasts? 


[Dematte] With the risk of triggering some misunder- 
standing, I say that in light of the new law, the news 
broadcast directors would do well to resign their posts. It 
could even be that they can participate in the rebuilding 
of RAI. But there is not doubt that change must start at 
the top. 


Scalfaro’s Reply to Bossi’s Tax Evasion Stance 


931-S0841C Rome LA REPUBBLICA in Italian 
15 Jul 93 p 5 


[Article by fe. ge.: “*Report Anyone Who Does Not Pay 
Taxes.””’] 


( Text] 7he parties are in crisis. Scalfaro replies harshly to the 
Leva, and Ciamm extends an invitation to Bossi. The 
president met with the head of CONFCOMMERCIO [Gen- 
eral Confederation of Italian Merchants and Shopkeepers] in 
his Quirinale office in Rome and used the opportunity to 
respond to the threats of a “tax strike” that were voiced 
Sunday at l’ontida. Meanwhile, the prime minister invited 
the Lega Nord leader to lunch at Palazzo Chigi. 


What did he warn of on Sunday from the podium in 
Pontida? Umberto Bossi was clear: “After the budget has 
been approved, if President Scalfaro does not dissolve 
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Parliament, we will hold a general tax strike.” OK, so the 
head of state let a few days go by, and, at the first 
available opportunity, he answered in his own way. The 
first occasion was his meeting yesterday with the leaders 
of CONFCOMMERCIO at his Quirinale office. “Not 
only does everybody have to pay taxes,” the president 
stated, “but the citizens, sectors, and associations must 
report anyone who does not pay them.” Scalfaro 
admitted, “It is a harsh reply, but the situation calls for 
an unequivocally sharp response.” 


So, sharp words were used to respond forcefully to the 
Lega. However, the president attempted to sound a 
positive note, as much as possible, in order to avoid a 
direct confrontation with Bossi. Therefore, standing in 
the Hall of Mirrors, he said to the merchants’ represen- 
tatives: “There are sectors that have been seriously 
damaged by a minority and sometimes even by a few 
people. You carry the burden of a general lack of esteem 
that seems to be saying: "This is a world that does not 
pay taxes.“ Therefore, perhaps you yourselves ought to 
control the behavior of those who will damage the sector 
if their conduct is not rectified. It is a legitimate and 
mandatory defense. It is your duty not only to censure, 
but to disclose the facts. One 5s obliged to report. The 
individual may not do it, but the sector, which is 
organized, would commit a serious act of omission if it 
were not to do it.” 


To complete his argument, the president had two further 
considerations: the first of a general nature and the 
second, instead, more specific to a certain reality of the 
world of commerce. The first (again disputing certain 
“insurrections” invoked by the Lega) is: “We are in a 
phase in which there is a disease. To cure it, we need to 
have everyone's efforts to be honest greatly outweigh the 
dishonesty and lack of courage on the part of many 
people. This goes for every sector, political and other- 
wise.”” The second consideration, which refers to the 
hold that the mob and the Mafia have on the world of 
commerce, is as follows: ““The democratic state can ask 
the citizens and certain sectors to exhibit backbone and 
courage. But it must not, and cannot, ask them for 
heroics.” 


A paradoxical coincidence was that Scalfaro’s response to 
the Lega came yesterday, the very day the prime minister 
embarked on a kind of “pacification strategy” with regard to 
the Lega’s parliamentary groups. In fact, during a meeting 
with Lega group leader (Maroni) and deputy group leader 
(Dosi) at Palazzo Chigi, Ciampi asked them to deliver his 
invitation for lunch in the presidential palace to Umberto 
Bossi. “I believe that Bossi will certainly accept,” Roberto 
Maroni later explained to journalists, “and that the meeting 
will take place soon.” 


Aside from that, how did the first “face-to-face” meeting 
go yesterday between the president and one of the 
parliamentary groups that—despite its formal absten- 
tion—stifly opposes him. Fabio Dosi tells it like this: 
“He, Ciampi, is an experienced man, he knows all the ins 
and outs of power and is part of the system that has 








28 ITALY & VATICAN CITY 


governed up until now. In other words he knows how to 
act with a certain ability and discretion. Between serious 
people these discussions can serve some purpose. In 
other words, we could meet with Pomicino, Segni, or 
Occhetto 100 times and still be convinced that at the first 
opportunity they would stab us in the back. Anyway, 
from what he told us, Ciampi is anxious for the budget to 
be approved quickly. However, we did not understand 
much about what will happen afterwards, that is, 
whether or not Parliament will be dissolved.” 


So, there was almost an hour-long meeting in preparation 
for the face-to-face encounter with Umberto Bossi. And 
there was no lack of nasty remarks in this meeting either. 
The first was made by Ciampi to Maroni commenting on 
the Lega’s insistence on dismissing Parliament. The prime 
minister said, “If you send us all home, you would be doing 
me a personal favor.” He was on the receiving end o: the 
second remark. Maroni interrupted Ciampi while he was 
talking about the U.S. economic recovery, expected much 
sooner than in Italy. “Of course, Mr. President,” said the 
leader of the Lega deputies maliciously, “I hate to mention 
it, but America is a federal state.” However, this is minor 
stuff compared to what could happen if Bossi were invited 
to visit Palazzo Chigi in one of his off days. 


CGIL Threatens Strike if Pensions Cut 


93ES0858A Rome LA REPUBBLICA in Italian 
20 Jul 93 p 43 


[Article by Gennaro Schettino: “There Will Be a Strike If 
You Touch the Pensions”) 


[Text] CGIL ultimatum to the government. The Finance 
Minister said: “‘Lightened fiscal drag and a cut in the 
November advance personal income tax payment.” 


Trentin threatens, and Gallo promises a big thirteenth- 
month payment 


fhe CGIL [Italian General Confederation of Labor] is 
threatening a general strike against pension cuts. Not 
even the double promise of a cut in the advance personal 
income tax payment for November and of a bigger 
13th-month bonus payment in December in repayment 
for the fiscal drag, announced yesterday by Franco Callo, 
will soften the trade union position. The message is ¢ lear: 
Keep your hands off old-age pensions, even thuse 
coming to maturity before the age of 60. Otherwise, a 
general strike will be called. Bruno Trentin, CGIL gen- 
eral secretary, issued the threat yesterday while 
addressing a meeting in Emilia Romagna. 


The CGIL leader began, “I am convinced that the stakes 
are of such importance that one must send a message to 
the Ciampi government about what it cannot do, and,” 
he added, “the sooner we have done that, the sooner the 
government will change course, because if it should keep 
up the illusion that we are good at talking, but not at 
deciding, there will certainly be bad days for the whole 
trade union movement.” For Trentin there can be no 
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doubt. “If the measures announced in advance on pen- 
sions lead to a gradual equilibrium between public and 
private pension payments, I believe we should consider 
it a positive step for pension unification. But, if it is a 
matter of touching, even only symbolically, old-age pen- 
sions and the right to retire with 35 years of contribu- 
tions, there will be a general strike,” he threatened. The 
government will be confronted by a hard and radical 
opposition from the trade union movement.“ 


Trentin went on to say that the government should also 
change policies on health services and public employ- 
ment. It should get out of its head any idea of extending 
for another year the freeze on public contracts. And it 
should not think of reducing health services. To the 
applause of the delegates, Trentin shouted, “Pensions 
and health services are like the living flesh of workers.” 


The threat of a general strike deeply concerns the gov- 
ernment. It is no coincidence that Gino Giugni, labor 
minister, again pointed out that he is opposed to indis- 
criminate cuts. Or cuts such as those examined in the 
state General Accounting Office. Possible reductions 
“should serve to increase pensions at the minimum level. 
This is my line, even if I am in disagreement with a few 
other ministers,” he said at the party for the weekly 
publication CUORE. 


The trial of strength over pensions is only beginning. 
The document prepared by the Ministry of Public 
Administration clearly states that those leaving their 
jobs before 60 years of age should receive a lower 
pension. Reductions of up to 50 percent are provided 
for in a related schedule. 


For the moment, the economic operation remains in 
government files. Senate opposition to presentation of 
the related provisions could delay passage of the measure 
until September. The government wishes to scrape 
together at least 31 trillion for the next year. Twenty- 
eight trillion should come from cuts in expenditures. The 
remaining three trillion, from new revenues. But on this 
point it should be noted that the actual fiscal measures 
will amount to more than the three trillion indicated in 
the planning document, where this figure is set forth as 
net of what will be restored to taxpayers. The operation 
on revenue will therefore be greater, just to make up for 
the compensation for the fiscal drag and the expiration 
of some taxes in 1994. The “effective” tax measures will 
be at least around 6-7 trillion. A little less than half will 
come from a very strong tightening up of the VAT 
[value-added tax]. The rest will come from a series of 
revisions of minor taxes. There are various lists of 
possibilities at the Finance Ministry. They go from an 
increase in the various indirect consumption taxes on 
wines to new taxes on beverages of high alcoholic con- 
tent. In any event, the measures will be prepared by the 
end of this year. Franco Gallo, finance minister, 
explained: “It is difficult for a finance minister to 
announce measures before having them approved.” 
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The timing of the operation depends on the planning 
document. This afternoon, Parliament will begin hear- 
ings on the macroeconomic scenario for Italy for the next 
three years. Antonio Fazio, governor of the Bank of Italy, 
will be the first to be heard. 


Efforts To Limit Judges’ Powers Criticized 


93ESO0856A Rome L’ESPRESSO in Italian 25 Jul 93 
pp 38-41 


[Article by Giampaolo Pansa: “Operation Tied Hands””] 


[Text] Summer games: The great offensive against Di 
Pietro 


Many hoped the Craxi types would be the only ones to pay for 
Bribe City. But then the investigation also reached people 
considered respectable. And then came the insane desire to 
bury it. A look straight into the heart of judicial power. 


This is how they want them. Handcuffed. And the fetters 
well maintained by two Carabinieri. Or, if not with hand- 
cuffs, at least with their hands tied. Unable to do any harm. 
No longer with the power to investigate sadistically those 
poor Christian-martyr politicians, businessmen, and 
bureaucrats who fall into their clutches. And no longer 
having prison as a means of torture to make those talk who 
wanted to keep their mouths shut, to humiliate the person 
under investigation, and reduce him to a wreck good only 
for that gigantic conspiracy that was Operation Clean 
Hands. Enough; Operation Tied Hands has now begun. 
Thus, they will stop raising hell, these magistrates in the 
throes of a power-mad delirium. To begin with, Doctor Di 
Pietro who, having taken his first steps as a police superin- 
tendent, is not satisfied unless he claps at least one politician 
a day into jail. 


Thanks to the god who watches over parties, the wind 
has changed. Giovanni Pellegrino, a lawyer in Lecce, 
PDS [Democratic Party of the Left] senator, and presi- 
dent of the committee for parliamentary immunity at 
Palazzo Madama [the Italian Senate], swears that, 
“Within one year Di Pietro will be the most unpopular 
person in Italy.” Because people are fed up. They are 
bored stiff with the magistrates’ revolution. Pellegrino 
also said they want nothing more to do with “all those 
war bulletins from the public prosecutors, coming every 
evening over the television news.” People want 

and quiet. They are longing for the end of the judicial 
emergency. They are yearning to return to less upsetting 
television news where politicians appear only to cut 
ribbons. As it was in the good old days. 


And that will come about if Operation Tied Hands wins. 
Thus, one will pass from the Jacobin terror to Thermi- 
dor. And then, as happened in the French Revolution, as 
an improvised historian from IL GIORNO wrote, “The 
mob, tired of moral stress, might want, ideally, to guil- 
lotine Di Pietro, that great symbol, just like those of 
Thermidor, who, tired of strict morality, guillotined 
Robespierre and the incorruptible Saint Just.” Nice, isn’t 
it? Nice, but impossible? One never knows. We are 
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hearing that prediction about the neo-Thermidorians 
ever more frequently. Even on the lips of excellent 
persons under investigation. They came a few weeks 
before the improvised historian of the ENI [National 
Hydrocarbons Corporation] newspaper. 


Here it is, the dirty game of the summer of 1993. A game 
we reject. A game we condemn. A game that will find us 
neither as accomplices nor silent partners. Finally, it is a 
game that has already begun. Di Pietro is not yet ripe for 
the guillotine. But for the mud, yes. Does Di Pietro stir 
your imagination? Not at all. Di Pietro, get lost. You and 
your blemishes. Small blemishes, shadows of the past, 
that can become great, coarse blemishes, black shadows. 
Well, we are with Di Pietro. We admire him. We have 
confidence in him. And in any event, dear Thermi- 
dorians, you will not stop the tidal wave of Operation 
Clean Hands and make us return to the Italy you long for 
by ruining Di Pietro. 


In that Italy, newspaper condemnations (a few newspa- 
pers, very few journalists) came to nothing How many 
lawsuits we had! How many notifications of criminal! 
investigation we received! And how many lawsuits we 
won. But the politicians who lost stayed in the saddle. 
More arrogant than ever, and more ready to sue us than 
before. Our defeat was the same as that of the honest 
politicians who condemned dishonest politics. Shall we 
name one of them for you? Well, here you have Ricardo 
De Corato, member of the Milan MSI [Italian Social 
Movement]. Courageous. Stubborn. But always empty 
handed. And also jeered at. 


Then, one day, Monday, 17 February 1992, Di Pietro 
arrived on the scene. He caught Mario Chiesa, the one 
from the Baggina company, with 7 millions in his pocket 
and 37 million flushed down the toilet. Di Pietro sent 
him to San Vittore prison and kept him there for a few 
weeks until he told what he had done and what he had 
seen take place. Question: If Chiesa had not been sent to 
prison, what kind of Italy would we be living in today? 
Answer: In an Italy with Andreotti at the Quirinale 
[residence of the president of the Republic], Craxi at 
Palazzo Chigi [prime minister's offices], and everything 
else in the hands of thieving politicians, corrupt bosses, 
and bureaucrats swollen with stolen millions. And 
instead the Clean Hands earthquake began. We shall 
now distinguish five phases of it. 


Phase one: The earthquake seemed mainly to overwhelm 
Craxi’s PSI [Italian Socialist Party] while the other 
parties applauded or stayed silent. Phase two: The DC 
[Christian Democratic Party] and the small lay parties 
were also overwhelmed, while the parties of the left 
continued to applaud. Phase three: Things began to go 
wrong for the PDS, too; and only the Lega, Rete, and the 
MSI remained to applaud. Phase four: The cyclone 
overwhelmed FIAT, ENI [National Hydrocarbones Cor- 
poration], Olivetti, IRI [Institute for Industrial Recon- 
struction], Montedison, and the applause grew ever 
weaker. A phase five now seems at hand, and two threats 
appear. There is the threat to the outstanding persons 
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who have been involved in no corruption, but who saw it 
take place and who did nothing to combat it. And there 
is the threat of the parliamentary swamp or that there 
will be so many investigations that one fears a Great 
Dragnet at the end of the current Parliament's term. 


And at this point, Operation Tied Hands started. The 
center of the operation: the Chamber's justice com- 
mittee. Troops, 90 percent of the parties under investi- 
gation, have already attacked. On Thursday, 8 July, 
Oscar Luigi Scalfaro, the esteemed president of the 
Republic, spoke while the attack was under way. He 
railed mainly against “imprisonment to persuade the 
person under investigation to talk.” He confessed, “I 
have thought for months about saying these words.” But 
Scalfaro is wrong. Yes, he missed his target. In the sense 
that he should send quite different messages to the ruins 
of the parties’ structures. First: Find a political solution 
with the magistrates for Bribe City. Second: This Parlia- 
ment is dead. Let us have elections at once. 


Now, everything is becoming more difficult. With Oper- 
ation Tied Hands the parties who are carrying it out are 
lengthening the rope destined to hang them. People are 
increasingly enraged. And many (like myself) are 
screaming at the politicians of the First Republic: But do 
you want all of us to become Lega supporters? Yes, you 
want us to sign up as Bossi’s troops. You want to see us 
root for that latter-day Emperor Barbarossa from Pon- 
tida who will destroy you. 


[Box p 41] 


People Are on the Side of the Magistrates 


They feel closer to the magistrates than to the president 
of the Republic. They are persuaded that the magistrates 
are observing the law. They consider it mght to hold 
persons in prison who are suspected of corruption so as 
to persuade them to tell what they know. They think the 
magistrates should devote more time to trials than to 
new investigations. According to a Doxa-ESPRESSO 
poll, whose results we are publishing on these pages, 
these are some of the views prevailing among Italians. 
The sample, interviewed by telephone on 13 July, was 
made up of 509 persons representative of adult Italians. 





Should investigations into kickbacks continue in the next 
months and, if necessary, even with many more arrests; or 
should fresh solutions be sought for the struggle against 

















corruption? 
(In percentages) 

February 1993 July 1993 
Should continue 68 71 
Find fresh solutions 24 21 
Don't know 8 & 
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Do magistrates use arrests to persuade persons under 
investigation to say what they knew about corruption 














cases? 
(In percentages) 
Yes, often, or sometimes 58 
No, never, or rarely 23 
Don't know 19 











Is it right to keep persons under suspicion of corruption in 
prison in order to persuade them to tell what they know? 














(In percentages) 

Yes 57 
No 4 
Don't know 9 











The President of the Republic recalled that magistrates 
should observe the laws protecting persons under investi- 
gation. According to you, did Scalfaro say these things 
because he thinks the magistrates are in fact wrong and 














are not observing the laws? 
(In percentages) 
Yes 16 
No 59 
Don't know 25 











Do you feel closer to the president of the Republic or to the 

















magistrates in this discussion? 
(In percentages) 
Closer to Scalfaro 12 
Closer to the magistrates 55 
As close to Scalfaro as to the 21 
magistrates 
Don't know 12 











Should magistrates devote more time to new investiga- 
tions into corruption cases or more time to trials? 














(In percentages) 

More time to trials 47 
More time to new investigations 29 
Don't know, it depends 24 











Some say it would be preferable to limit judicial investi- 
gations because they can cause many political and eco- 
nomic difficulties. Do you favor or oppose this proposal? 

















(In percentages) 

Favor 20 
Oppose 66 
Don't know i 14 
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Missile Launching Project Funds Scrapped 
93ESO858B Rome IL MESSAGGERO in Italian 
19 Jul 93 p 9 


[Interview with Professor Luigi Broglio, former member 
of the board of directors of the Italian space agency, by 
Luciano Ragno; place and date not given: “Our Space 
Agency Is Favoring the French”’] 


[Text] Professor Luigi Broglio speaks out after his resig- 
nation from the board of directors. 


This way, we will favor the transalpine program of devel- 
oping the Kourou missile launching ramp in Guiana 


“At this point, those responsible for Italian space activ- 
ities tend to suppwrt the French projects for maximum 
development of the activities of the launching ramp of 
Kourou in Guiana. This is the reason for disapproving 
the 90 billion financing of the ‘San Marco-Scout plan,” 
which was approved without difficulty three years ago. 
But I don’t give up; in this way, with this absurd policy, 
Italy is bidding farewell to space.” 


It is Professor Luigi Broglio, father of the Italian space 
adventure, who is speaking. He is the scientist who 
created a base out of nothing offshore from Kenya, held 
up as an example by NASA, and who set up a plan to 
revive Italian space activity 


[Ragno] The canceling by CIPE [Interministerial Com- 
mittee for Economic Planning] of the 90 billion 
financing led you to leave the board of directors of the 
Italian space agency. Is it a protest gesture without your 
having any second thoughts? 


[Broglio] And why should I turn back? A plan of great 
scientific and economic value was set aside, and a gift 
was thus made to foreign competition, to French com- 
petition in particular, which now has one less rival in 
running the whole sector of space launches. The work of 
30 years thrown away in a moment. That is real waste. 
With a ballistics zone positioned in the equatorial area, 
Italy would have had all the requisites for conquering a 
slice of the market. 


[Ragno] But Minister Colombo maintains the Kenya 
authorities were constantly asking for more for entering 
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into a new agreement for the space base; and, further- 
more, the Scout missile you wanted to build would 
already be old. 


[Broglio] That is absolutely not .o. The Kenya Govern- 
ment raised no problems. Only a few details remained 
to be resolved, about which there already was agree- 
ment, moreover. And, then, recently the space base had 
again been put on a navigational basis, and hence it 
could be transferred elsewhere without difficulty. Con- 
cerning the missile, in three years we would have been 
prepared to conduct experiments, to produce, and to 
launch a more powerful Scout than the American one, 
with a payload of 600 kilos. The money was there, the 
90 billion appropriated in 1990. Now they want to 
build a carrier rocket from scratch, investing one tril- 
lion. If all goes well, we will hear about it again in 10 
years, after an even greater cost. 


[Ragno] Regarding the 90 billion, Minister Colombo, the 
Italian space agency and the CIPE have said that it 
would have brought no economic benefits. 


[Broglio}] That is not correct. The 90 billion was appro- 
priated in 1990, and at that time no one raised any 
objections. But so many difficulties were then placed in 
the way of financing that we were forced to appeal to a 
lower-court magistrate to have our way. The bad news 
came from CIPE just when the University of Rome, on 
which the whole San Marco program depends, was 
waiting for the money to arrive to continue with the 
project. 


[Ragno] Do you think the Italian Space Agency [ASI] is the 
cause of the whole maneuver? For some time it has been the 
center of great controversy over its management. 


[Broglio] I am convinced of it. At the Agency they work 
to favor the French. For the ASI, there are children and 
there are stepchildren. 


[Ragno] And who are they? 


[Broglio] I can only say that we of the San Marco 
program have always been the stepchildren. The fact that 
we have a past of great merit, constantly recognized by 
NASA, has been ignored. I would like to speak personally 
with Minister Colombo about the whole matter. 





32 SPAIN 


Economy Minister ‘Does Not Rule Out’ Budget 
PM2907 145493 Madrid ABC in Spanish 23 Jul 93 p 35 


[Angel Garcia Moreno report: “Pedro Solbes Does Not 
Rule Out Cutback in Budgets Before End of Year”} 


[Text] Madrid—Economy Minister Pedro Solbes stated 
yesterday that the government has not ruled out a 
budgetary adjustment before the end of this fiscal year in 
order to tackle this year’s public deficit overshoot, 
which, according to the latest estimates, could be 5 
percent of GDP in the central administrations. The 
government has also relinquished the aim of a | percent 
public deficit for 1996 contained in the convergence 


program. 


Nevertheless, the economy minister emphasized that a 
budgetary adjustment is just one of the possibilities 
which the government is considering in order to tackle 
the economic situation, and so other measures could be 
adopted. Thus Deputy Prime Minister Narcis Serra 
stated in the Congress of Deputies yesterday that the 
government will study measures to contain public expen- 
diture for the sake of economic growth and the policies 
to combat unemployment, although he stressed that it is 
“too early” to give details of their contents. 


Although the Ministry of the Economy's finance and 
budgets department is working on the possibility of an 
adjustment, it is also feared that too drastic a reduction 
of public expenditure at this time of recession may do 
the economy more harm than good. The same thing 
would happen if a rise in taxes were applied in order to 
tackle the excessive deficit, as was done last year— 
something that has been ruled out by the government for 
the present. 


The public deficit is one of the main concerns and tasks 
of the new government's economic team, which has 
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found that at the end of May the state’s cash deficit was 
almost |.3 trillion pesetas—24 percent more than in the 
same period in 1992 and virtually the target set for the 
whole year (1.4 trillion pesetas). 


The considerable growth in expenditure, which is 
affected by the payment of debt interest and the lower 
revenues resulting from the recession, is contributing in 
particular to this overshoot. 


The government's latest estimates put at 5 percent of 
GDP the central administrations’ overall deficit for the 
end of the year; just over 6 percent if the overshoots in 
autonomous communities and municipalities are also 
added to it. These forecasts wreck for the second consec- 
utive year the aims of the [EC] convergence program, 
which for 1993 forecast a deficit measured in terms of 
financing requirements of 3.5 percent for the public 
administrations as a whole, 2.5 percent of which is 
accounted for by the central administrations. 


The convergence program's aim is to end 1996 with a | 
percent deficit for the public administrations as a whole, 
a forecast which Economy Minister Pedro Solbes yes- 
terday acknowledged to be “unrealistic” in statements in 


the Congress of Deputies. 


In view of this situation, Solbes stated that the govern- 
ment will amend some aspects of the convergence pro- 
gram, including the public deficit target, which will be 
above | percent in 1996—the final year of the plan's 
validity—but not above the 3 percent agreed in Maas- 
tricht for joining in economic and monetary union. 


The economy minister stated that work is also being 
done on the broad outline of the 1994 budget and the 
proposals which will serve as a basis for the social pact. 
In fact, Socialist Party and Convergence and Union 
leaders yesterday discussed the budgets within the talks 
which they are holding on future program agreements. 
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Finland 


Rehn Ready To Consider Sending Equipment to 
Bosnia 


LD2907162693 Helsinki Suomen Yleisradio Network in 
Finnish 1600 GMT 29 Jul 93 


[Text] Defense Minister Elisabeth Rehn wou!a be ready 
to consider at least sending equipment to Vosnia as part 
of the UN peacekeeping operation, bi she still has 
reservations about actual peace enforcement. Rehn, who 
returned home from a trip to Croatia and Macedonia, 
stressed today that Finland's possible participation in 
supervising the cease-fire in Bosnia, for instance, 
requires an amendment of the law on peacekeeping. She 
hoped that the Diet will soon discuss the matter. 


Norway 


UN Request for Troops for Bosnia Under 
Consideration 


PM2907140693 Oslo AFTENPOSTEN in Norwegian 
26 Jul 93 p 4 


[John Hultgren report: “UN Wants Norwegians for 
Bosnia”™} 


[Text] “I can confirm that the United Nations has made 
an unofficial request to the Norwegian authorities asking 
whether we can make available an artillery battery, and 
engineer unit, and a medical unit,” Defense Minister 
Jorgen Kosmo said. 


The Defense Ministry has scrutinized the request and 
will now make contact with the Swedish and Danish 
authorities with the aim of possibly sending a joint 
Nordic force to war-torn Bosnia-Herzegovina. 


The request from the United Nations will take effect if 
the mediators succeed in negotiating a peace plan which 
is followed by a cease-fire between the three parties in 
the war in the former Yugoslavia. 


This week Norwegian representatives will travel to 
Britain where they will meet with representatives of the 
British, Swedish, and Danish defense authorities. They 
will decide whether the four countries should work 
together to send soldiers. 


“A joint Nordic project, perhaps with the involvement of 
Britain, is currently the option that is of the greatest 
interest to Norway. But we have not reached a final 
decision either on whether we will take part in the 
project, or on what we will send if we do,” Kosmo said. 


The Storting has not been informed of the plans, and if a 
peace plan is adopted by the warring parties, an extraor- 
dinary meeting of the enlarged Foreign Affairs and 
Constitutional Committee of the Storting will be called 
for a briefing. 
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soldiers are to be sent out on UN service. 


“We have no money left, and need additional moncy to 
be allocated,” Kosmo confirmed. He thinks that this is 
an important mission for Norway: 


“If the UN negotiators succeed in negotiating a peace 
agreement it is extremely important that this agreement 
is monitored. And then Norway must also make its 
contribution.” 

The Storting has put a ceiling on how many soldi s 
Norway can have in UN service at one and the sar.e 
time. The limit is 2,000, in line with a proposal from the 
government. There are a total of |.400 Norwegian sol- 
diers involved in the operations » Lebanon and 
Somalia. In addition, the escort shi; 'M Trondheim, 
will leave shortly for the Adriatic where 1 will form part 
of NATO's new unit checking on smuggiing to the rump 
of Yugoslavia, Serbia, and Montenegro. 


This means that the Defense Ministry has no move than 
200 of its quota left, but Kosmo rejected the suggestion 
that this ceiling could be raised. 


If a peace plan is adopted, the UN Security Council will 
immediately draft a mandate for the new UN forces in 
Bosnia. Then the formal requests to individual countries 
will arrive. 

If Norway sends an engineer unit to Bosnia to help in the 
cleanup operation or to build roads, the Defense Min- 
istry will have to buy or lease heavy machinery such as 
bulldozers, excavators, and trucks. In Norwegian mobi- 
lization plans the defense forces count on being able to 
requisition such machines from private sources. 


Center Party Leader Launches EC Debate Book 


PM2907 163093 Oslo AFTENPOSTEN in Norwegian 
27 Jul 93 p 3 


[Ole Nygaard report: “Into Battle Against Labor And the 
Conservatives Over the EC”] 


[Text] Anne Enger Lahnstein is making a great effort to 
turn the EC into the major issue in the election campaign 
and is mounting a frontal attack on the Labor Party and 
the Conservative Party. 


Very close to tise beginning of the election campaign she 
is publishing the book, “The EC And the Constitution.” 
Above all the Center Party leader wants to reveal the 
truth about the Labor Party’s and the Conservative 
Party's shared approach—which is that the question of 
who is to form the government and not the EC question 
should be the central theme of the election campaign. 
They managed to do so in the run-up to the last Storting 
election, but it is underestimating the voters to think 
that it will be possible a second time, she says. If the 
EEA [European Economic Area] had been an issue in 


one-quarter—at least 42—will vote against EC member- 


takes the view that the Center Party is now on the offensive 
and that its view of a referendum is one of the party's best 


arguments. 


The Center Party leader stresses the importance of four 
elements in the interpretation of a referendum result: 


1. Turnout. 2. The relationship between “ves” ‘nd “no” 
shares of the vote. 3. Geographical differences. 4. The 
relationship of trust between the voters and their elected 


representative. 


She takes the view that Labor Party leader Thorbjorn 
Jagland and Conservative Party leader Kaci Kullmann 
Five are ignoring the debate we have had in the past on 
how referendums are to be interpreted. Here she makes 
reference to the leader of the “yes” movement in 1972, 
Reidar Carlsen, who said that a “yes” majority of 51 
percent would be too small. He took the view that the 
“yes” side would have to be up in the 60 percent bracket 
and that the majority would have to be more or less 
evenly distributed throughout the country. It is nonsense 
of Thorbjorn Jagland to say that the Constitution was 
not an issue in the EC campaign in 1972, Lahnstein says. 


“It is unfortunately all too clear that EC supporters of all 
complexions have now decided to ignore the Constitu- 
tion’s provisions covering the transfer of sovereignty. 
They want to follow the convenient argument that a 
consultative referendum should be binding,” she writes 
in her book. 


a ee een eee wey Avene mae 


P342907 144093 Stockholm SVENSKA DAGBLADET in 
Swedish 28 Jul 93 p 8 


[Par Gunnarsson report: “Sweden Wants Troop in 
Tuzia™} 


[Text] Sweden has received an unofficial request for it to 
send a UN battalion to Bosnia, Social Democratic for- 


BLADET, at the meeting of the Foreign Affairs Council 
on Monday [28 July] the area arownd Tuzla was pointed 
to as a suitable location for the Swedish troop. 


The battalion commander, Colonel Ulf Henricsson, 
wants to take tanks with him and is therefore advocating 
heavier armaments than the United Nations is using 
today. 

After Monday's meeting of the Foreign Affairs Council 
Defense Minister Anders Bjorck denied that the govern- 
ment had received an unofficial request from the United 
Nations for it to send a Swedish force to Bosnia. 


But Pierre Schori, who also took part in the meeting, was 
saying something different today. 

“What Bjorck and Bildt are saying—that there has been 
no requesi—is completely wrong. There has been a 
confidential request, an unofficial request. And that was 
why we had a meeting of the Foreign Affairs Council,” 
According to Pierre Schori, the council discussed the 
various locations the UN had indicated as alternatives 
Pierre Schori was unwilling to say what these locations 
are and Defense Minister Anders Bjorck was unwilling 
yesterday to answer any questions about the Swedish 
battalion. 


The battalion's commander, Colonel Ulf Henricsson, said 
that in the light of the difficult military situation in Bosnia 
he would like to take modern tanks there with him. 
Since the United Nations is not using tanks in Bosnia 
today the organization is worried that such a move 
would lead to an escalation of the violence. 


Nevertheless, the possibility of attaching a Danish tank 
company to the Swedish battalion is being discussed. 


Ulf Henricsson argues for the German-produced 
Leoperd | tank: 


“This is probably one of the alternatives the Danes are 
considering, or the Danish military at least.” 
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Ulf Henricsson takes a positive view of the proposal that 
the Swedish force in Bosnia should be supplemented by 
a Danish and a Norwegian company. 


For one thing he believes that fully trained air traffic 
control officers from the two NATO countries could be 
of great value. 


On the other hand, Ulf Henricsson is economic with his 
comments on the situation in the Tuzla area. 


“I think that we should do cur work where the UN 
commander needs us,” he said. 


Today the Tuzla area is held by Muslims, but there are 
both Bosnian Croats and Bosnian Serbs in the vicinity. 
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Many refugees in the area are suffering badly, in part 


groups. 


Government Approves UN Service in FRY for 
Observers 


LD2907175993 Stockholm Radio Sweden in English 
1615 GMT 29 Jul 93 


[Text] Sweden's Government today approved UN ser- 
vice in the former Yugoslavia for cight observers. The 
government also extended the service of eight other 
officers who were already serving there with the EC 
peace effort in Croatia and Slovenia. 





» CYPRUS 


Seeane Debates Latest Dovelegunents in Cygne 


NC3007055293 Nicosia Cyprus Broadcasting 
Conpetation Radio Menank ta Greek 1835 GMT 29 Jui 93 


[Text] A divergence of views on the course to be followed 
on the Cyprus issue was expressed at tonight's debate in 
the House of Representatives. The party leaders or 
spokesmen gave their assessments on the current state of 
the Cyprus issue and submitted suggestions for the 
policy and tactics which should be followed. 

Speaking on behalf of the De.socratic Party, deputy 
Nikolaos Mousiouttas stressed that, in view of the 
obvious intransigence of the Turks and their declara- 
tions that the solution of federation be abandoned, it is a 
national duty to denounce the Butrus-Ghali set of ideas 
firmly and irrevocably. Mousiouttas added that no addi- 
tional discussions should be held on the Butrus-Ghali 
proposals, which he described as repulsive, before ques- 
tions of principle and substance in the Cyprus issue are 
discussed and resolved. Among the questions are: the 
return of refugees, the territorial issue, the functioning of 
the federation, and the withdrawal of foreign troops. 
Mousiouttas further noted that it was a policy and 
tactics! mistake that President Glavkos Kliridhis agreed 
to having the discussions focus on the confidence- 
building measures and added that it would be a political 
blunder if Mr. Kliridhis accepted a link between the 
Nicosia Airport question and the liberation of Fama- 
gusta. Tien he strongly criticized the previous president, 
saying thai the destructive policy he followed has greatly 
narrowed the room for maneuver by President Kliridhis. 


Socialist EDEK [United Democratic Union of Cyprus] 
party chairman Vasos Lissaridhis said in his address that 
Cyprus developments show that the problem is now 
recorded officially as a question of lack of confidence 
between the communities while the question of invasion 
is placed in the archives. He added: EDEK suggests 
disengagement from the committment to accept the 
confidence-building measures through an immediate ref- 
erendum. EDEK also suggests holding an international 
conference, coordinating actions to promote Cyprus’ 
accession to the EC, and a change in the Greek G: \ ~~n- 
ment'’s position which, as he put it, can object to the 
expansion of Europe which would not include Cyprus. 
Lissaridhis further suggested that the National Council 
visit Athens for consultations as well as take a look at the 
domestic front to change its climate of dangerous disori- 
entation and change it to behave like a country that is 
under occupation. 


AKEL [Restorative Party of the Working People] Secre- 
tary General Dhimitrios Khristofias noted in his speech 
that there is a new period of stalemate and he called on 
the Security Council to take a position and assume its 
responsibilities. Khristofias reiterated his party's posi- 
tion that the Greek Cypriot side accepts unequivocally 


Security Council Resolution 789. He also proposed that 
the UN secretary general and the Security Council mem- 
bers be asked to put into action those provisions of the 
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resolution that demand a radical change im the Turkish 
side's positions, the assignment of responsibilities, the 
adoption of measures and ihe persuasion of Ankara and 
Rauf Denktas to comply with the provisions of UN 
resolutions. Finally, Khristofias said we should not 
accept any postponement after Sepiember and called 
sien ths UM eats anual tu aes Seanad Cama 
intervention. 

Liberals party Chairman Nikolaos Rolandhis referred to 
the question of linking Famagusta to the opening of 
Nicosia Airport and noted precisely the same proposal 
was also submitted to the Greek Cypriot side in 1981 by 
the then UN Secretary General Kurt Waldheim. At that 
time, he said, the Spiros Kiprianow government, in 
which he was foreign minister, accepted this proposal. 
Referring to the prospects for a Cyprus solution, Rolan- 
dhis said that there are two paths ahead of us: One leads 
to a united country and one leads to partition. The first 
road, he said, demands understanding with the Turkish 
Cypriots and needs patience and coolness. If we do not 
behave this way, he noted, and we chose confrontation, 
we would actually be following the second road, which is 
partition. Rolandhis concluded: This is precisely why we 
should insist on the UN procedures and accept the 
historically necessary compromise that would lead to 
Cyprus’ reunification. 


Democratic Rally [DISI] Chairman loannis Matsis said 
in his address that his party asked that the National 
Council discuss in depth all the facts and possibilities 
and also examine the role of Europe, the United States, 
and take a look at the role of international factors in 
conjuction with the full use of Greece and the Greeks in 
diaspora. He added: Turkish diplomacy is reproachabie 
[dhiavlitos] when we address it with our indi 
arguments. Matsis further noted that if the UN Security 
Council refuses to impose measures against the noncom- 
pliant side, then we should move toward other positions 
and developments that Turkey would also be obliged to 
conform to. He also stressed the significance of Cyprus’ 
accession to the EC and added that the security of 
neither community can be safeguarded with troops from 
the respective motherlands [Greece, Turkey] or from 
Great Britain. 


The House of Representatives went into recess for con- 
sultations on the intention by EDEK Chairman Vasos 
Lissaridhis to submit a resolution for approval. 


House Approves 1993 Defense Budget 


NC3007105593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1835 GMT 29 Jul 93 


[Text] At its meeting today, the House of Representatives 
approved the 1993 defense budget of 210,632,000 pounds. 
All the House benches voted in favor of the budget except 
for Liberal Party Chairman Nikolaos Rolandhis. Justifying 
his negative vote, Rolandhis said he considers the amount of 
approximately 210 million pounds, which is allocated to 
defense this year, as very high and that it should be reduced 
by 100 or 80 million pounds. 











[Restorative Party of the Working People] parliamentary 
group for a 32-million pound cut in the budget, which 
concerned the purchase of a weapons system and other 
spare parts. 


Denktas Concerned Over Greek Funding of UN Force 


TA3007 101493 Nicosia Bayrak Radio in Turkish 1530 
GMT 29 Jul 93 


eventually lose its neutrality. Denktas said he considered 
the Greek Cypriot administration's contribution—under 
the name of the Cyprus government—of 9.25 million 
Cyprus pounds to the UNFICYP [U.N. Peace 

Force in Cyprus] an effort to make the UN forces 


professional soldiers. 


Responding to a question by a TAK [Turkish Cypriot 
News Agency] correspondent, Denktas stated that the 
UN officials are aware that this money is not contributed 
by Cyprus but by the Greek Cypriot administration who 
removed the legal Cyprus Republic by force in 1963. 
Denktas said that the UN officials should have been 
aware of the distorted situation and should have found 
another solution to the issue. 


Denktas pointed out thai a UN peace force supported by 
the Greek Cypriots will eventually lose its neutrality and 
added: For example, incidents like those recently where 
the UNFICYP soldiers were ineffective even when they 
were beaten by the Greek Cypriot youth. This very 
serious incident, organized by the church and the Greek 
Cypriot administration, was attributed to hooligans. 


Denktas said that peace in Cyprus has been maintained 
for the last 19 years by the Turkish Cypriots and Turkey 
and added that the Turkish Cypriot Peace Forces assist 
the UNFICYP in cross-border incidents and expressed 
his concern over the UNFICYP being dependent on the 
Greek Cypriot administration's financial help. 


Denktas pointed out that the decrease in the UN peace 
forces’s social and humanitarian services to the Turkish 
side is alarming and add d that the government should 
watch these developments closely. 
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UNFICYP Funding Raised to $18.5 Million 


NC2907112793 Nicosia CYPRUS NEWS AGENCY in 
English 1022 GMT 29 Jul 93 


[Excerpt] Nicosia, Jul 29 (CNA)}—The House of Repre- 
sentatives approved unanimously late W. 

evening [28 July] a supplementary budget of 9.25 million 
pounds (18.5 m. dollars) which is Cyprus’ voluntary 
contribution towards the upkeep of the U.N. Peace 
Keeping Force in Cyprus (UNFICYP). 


The decision is expected to pave the way for Argentina to 
agree to participate militarily in UNFICYP, thus cov- 
ering the vacuum created with the departure in June of 
the 514-strong Canadian contingent. 

The government decided to increase its annual contribution 
to the force fc. 1993 from | m. dollars to 18.5 m., “when the 
issue of a UNFICYP withdrawal due to economic reasons 
was raised,” a report to the House said. 


On top of Cyprus’ 18.5 m. grant, \Jreece agreed to raise 
its contribution to 6.5 m. dollars for 1993. The two 
countries’ contributions cover over half of UNFICYP’s 
estimated 45 m. annual costs. [passage omitted] 


a a 


NC2907201993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in G in Greek 1835 GMT 29 Jul 93 


[Text] President Glavkos Kliridhis asked the five perma- 
nent UN Security Council members to contribute more 
actively and more effectively to the efforts being made 
toward a Cyprus solution. Mr. Kliridhis made this 
request at separate mectings he had today with the 
envoys of the permanent Security Council member 
countries in Nicosia. 


At the meetings, the foreign diplomats gave their own 
assessments of the course of UN Secretary 

Butrus Butrus-Ghali's initiative. Mr. Kliridhis stressed 
that the Turkish intransigence and filibustering tactics 
should not be tolerated and that there should be no 
relaxation in the efforts for a Cyprus solution just 
because of the so-called elections systematically pro- 
moted by the Turkish side. Mr. Kliridhis asked that the 
Turkish side's intransigence be met with determination. 
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— ‘Significant’, Implementation Next 


TA3007061593 Ankara TRT Television Network in 
Turkish 0500 GMT 30 Jul 93 


[Text] The UN Security Council resolution has con- 
demned the Armenian attacks on Azerbaijani territory 
and asked for an unconditional Armenian withdrawal 
first from Agdam then from all invaded territories in 
Azerbaijan. 

The UN Security Council has unanimously accepted the 
proposal submitted by Turkey at its meeting last night. 
UN Security Council Resolution 853 requests both sides 
avoid any behavior preventing a political solution. In 
addition there was a request for continued negotiations 
within the framework of CSCE. The resolution also calls 
for assistance in extending humanitarian aid to areas 
affected by the clashes as well as a request for estab- 
lishing economic ties in transportation and energy. 


Ambassador Inal Batu, Turkey’s permanent representa- 
tive at the United Nations, stressed that the security 
council’s resolution asking for unconditional Armenian 
withdrawal is very significant. Batu pointed out that 
although he was pleased with the resolution, this alone is 
not sufficient and necessary efforts should be made to 
implement it. 


Foreign Ministry on Georgia-Abkhazia Cease-Fire 


TA3007 104493 Ankara ANATOLIA in English 1000 
GMT 30 Jul 93 


[Text] Ankara, July 30—Turkey on Friday said a cease- 
fire between Georgia and Abkhazia was an important 
step towards stability in the Caucasus. 


The Foreign Ministry said Turkey was pleased with the 
signing of the cease-fire as finding peaceful solutions 
within the framework of bilateral respect was a principal 
that Turkey has always supported. 


It said providing peace and stability will strengthen 
democracy and welfare in the region. 


Turkish, Iranian Officials Discuss PKK, 
Mojahedin-e Khalq 


NC2907145293 Istanbul HURRIYET in Turkish 
25 Jul 93 p 20 


[Report by Erdal Guven: “Iran Asked To Close PKK 
Camps on Iranian Territory”’] 


[Text] Ankara—The Iranian officials have been asked to 
close the Kurdish Workers Party [PKK] camps on their 
territory and hand over the PKK terrorists they arrest in 
their country. 


The fifth Turkey-Iran subcommittee meeting was held in 
Ankara yesterday. The subcommittee meets every three 
months in accordance with the Turkey-Iran Security and 
Cooperation Agreement, which was concluded in 1992. 
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Riza Akdemir, deputy under secretary of the Internal 
Affairs Ministry, headed the Turkish delegation to the 
meeting. The Iranian delegation was headed by Gholam 
Hoseyn Bolandian, deputy under secretary of the Iranian 
Internal Affairs Ministry. 


The Turkish side placed the documents on the PKK 
camps and the activities of the PKK militants in Iran on 
the table and asked that the terrorists be expelled and the 
camps closed. The Iranian delegation responded by 
asking that Mojahedin-e Khalg activities against Iran in 
Istanbul be restricted. The Turkish side informed the 
Iranian officials that the PKK and the Mojahedin-ce 
Khalg are two different issues and that Turkey does not 
allow that organization to organize activities against Iran 
in Turkey. 


Turkey offered to help Iran against PKK terrorist activ- 
ities. The Turkish officials informed the Iranian delega- 
tion that they have information on the presence of other 
anti-Turkey groups in Iran, that is, in addition to the 
PKK, and that these groups are trying to reorganize. The 
Turkish officials asked the Iranian side to restrict their 
activities. 


The Iranian delegation stressed that some forces are 
trying to disrupt relations between Turkey and Iran. It 
also submitted documents to the Turkish officials 
explaining who wants to undermine relations between 
the two countries and how. 


Iran Tells of Foreign Support for PKK in Ankara 


NC2907150693 Istanbul HURRIYET in Turkish 
27 Jul 93 p 21 


[Text] Ankara—The talks between Turkey and Iran on 
terrorist activities have turned into a war of files. Feeling 
itself in an unfavorable position in the face of Turkey’s 
claims that it has allowed the Kurdish Workers Party 
[PKK] to establish camps in Iran, the Iranian Adminis- 
tration has informed Ankara as follows: “Tell us the 
exact locations of the camps to enable us to bomb them.” 


The Iranian delegation in Turkey has submitted a file to 
Ankara on the Mojahedin-e Khalq’s activities against 
Iran in Turkey, saying “Turkey must respond to Iran on 
these documents.” 


In a statement at the airport before he left Turkey 
yesterday, Gholam Hoseyn Bolandian claimed that some 
foreign circles support the PKK in Ankara and Istanbul. 
He said he has conveyed concrete evidence to Internal 
Affairs Minister Mehmet Gazioglu on the issue. 


Claiming that reports in the Turkish newspapers have 
harmed national interests, Bolandian asserted: “But they 
will not disrupt the strong relations between Iran and 
Turkey. We have told Ankara about the circles that leak 
information to the Turkish newspapers on the PKK, 
information that could disrupt bilateral relations.” 








FBIS-WEU-93-145 
30 July 1993 


Several sources have informed HURRIYET that Ankara 
has no documented evidence to prove that “Iran sup- 
ports the PKK camps.” They said: “But Ankara has 
again asked Iran to take strong measures against the 
PKK and other anti-Turkey organizations.” 


A high-ranking official said: “That Turkey closely coop- 
erates with Iran against terrorism is very important. 
Establishing peace on the border is essential. We too 
have asked the Iranian officials to help us to solve our 


security problems.” 


Ciller Briefed on PKK Camps in Iran, Syrian Role 
NC2907123293 Istanbul SABAH in Turkish 24 Jul 93 p 17 


[Coluinn by Fatih Cekirge: “Ciller’s Problem With Iran 
and Syria”—punctuation as published] 


[Text] Let us look at events in Diyarbakir when talks 
were held between Turkey and Iran on security: 


Regional Governor Unal Erkan pointed out Kurdish 
Workers Party [PKK] camp locations to Prime Minister 
Tansu Ciller on a map. Erkan said: “Iran and Syria 
officially support the PKK. Iran has allowed the PKK to 
establish camps on its territory. That country supports 
the PKK.” 


Erkan’s remarks placed the possibility of a military 
operation against the PKK camps in Iran on Turkey's 
agenda soon. 


We arrived in Diyarbakir shortly after the Council of 
Ministers convened in Hakkari. Terrorism, which is 
Turkey’s most important problem, was discussed in 
Diyarbakir. The governor's office was surrounded by 
members of the special teams, who had ammunition 
belts around their waists and held long firearms. Many of 
them were on rooftops... Prime Minister Ciller, Deputy 
Prime Minister Erdal Inonu, General Dogan Gures, 
chief of the General Staff, and several ministers attended 
the briefing in the governor's office... Unal Erkan 
explained the situation clearly in the small sitting room... 


“Iran Supports the PKK” 


Erkan pointed to Iran's border on the map. He asserted: 
“There are many PKK camps in Iran. They are located near 
our border. The PKK. militants in the camps are assisted by 
the Iranian security forces, which are known as pasdaran 
[Islamic Revolution Guards Corps, IRCG]. They are sup- 
ported there. More important is that the number of PKK 
militants in Turkey depends on the number of terrorists in 
the camps in Iran. Depending on the situation, the number 
of terrorists increases or decreases. The camps in Iran must 
definitely be removed. Of course, that is subject to a 
political decision.” 


Erkan’s remarks created shockwaves in the sitting room. 
Tension was seen on Ciller’s face, due to Erkan’s remarks 
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hinting that “Iran should be warned and a military 
operation should be carried out if the warning fails to 
yield a result.” 


Erkar concluded: “The militants’ support bases in Iran 
must be removed if terrorism is to be reduced or 
obstructed in the region.” 


No sound was heard during Erkan’s briefing. Ciller 
focused all her attention on what he said. It was nearly 11 
o'clock. Erkan’s remarks heated the atmosphere in 
Diyarbakir. 


Syrian Terrorists 


But that was not all that Unal Erkan, the governor of an 
area in Turkey in which terrorism is spreading like the 
plague, had to say. He wanted the prime minister to hear 
of all the realities before she decided what do to. Refer- 
ring to Syria, he said: “We are convinced that PKK. 
leader Abdullah Ocalan is still in Syria. That country 
openly supports the terrorists. Many terrorists were 
captured in recent operations. Many of them were Syrian 
nationals. As in Iran’s case, Syria is also involved.” 


That briefing allowed Tansu Ciller to better understand 
the problem she must solve in southeast Turkey, where 
she has had the Council of Ministers convene for the first 
time. In addition to the importance of the economic 
aspect, the importance of diplomacy in settling the 
problem was better understood... Indeed, three most 
important aspects of the problem were brought to light: 
Economic difficulties, the demand for democratization, 
and diplomatic maneuvers... 


Ciller outlined her economic package and said the 
demand for democratization will be studied. But how 
will the problem of Syria and Iran be solved? 


Two of the most important officials in the region have 
clearly said Iran and Syria support the PKK. They 
argued that Iran and Syria have told lies to Turkey for 
many years. 


Yes, Iran and Syria have been warned often. But they 
rejected all of Turkey’s claims. They told lies to Turkey. 
And Unal Erkan and Lieutenant General Necati Ozgen 
accused “Iran and Syria” during that important briefing. 


The way Ciller will decide to respond is very important... 
She may decide to warn the two countries... She may 
even move to convey a very strong protest note to Iran 
later... That may be followed by the closure of the valves 
that supply water to Syria... The methods used by israel 
can also be considered... That is, units may be dis- 
patched to destroy the PKK camps... Units may be 
dispatched to destroy Abdullah Ocalan... 
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Columnist Warns nst Greek Cypriot Support 
for PKK — 


NC2907170793 Istanbul HURRIYET in Turkish 
28 Jul 93 p 9 


[Column by Professor Mumtaz Soysal: “Foreign Support 
and Internal Obstacles”’] 


[Text] The fact that the Kurdish Workers Party [PKK] 
militants participated in the Greek Cypriot demonstra- 
tions along the TRNC [Turkish Republic of Northern 
Cyprus] border is interesting. It is common knowledge 
that the terrorist PKK established itself in south Cyprus 
many years ago. It is also common knowledge that the 
Greek Cypriot side has provided funds and arms to that 
organization and allowed it to establish small camps for 
training. 

Greece has allocated at least $10,000,000 to the PKK 
every year. Meanwhile, the Greek Cypriot side, which is 
a small Hellenic state, has not hesitated to join the evil 
front against Turkey, regardless of its size and weakness. 
The Greek Cypriot side has allowed 700 PKK militants 
to be based in south Cyprus while at the same time 
several military servicemen are martyred in the effort the 
Turkish military forces make to capture the PKK terror- 
ists on the mountains in Anatolia every day. The Greek 
Cypriot approach must not be underestimated. 


All that is common knowledge. What has not been 
considered, however, is the possibility that the Greek 
Cypriots would be daring enough to allow the PKK 
militants to join their activities and demonstrations 
against the TRNC, particularly just when Israeli military 
aircraft have bombed the Hizballah camps in the al- 
Biga’ valley. That the Greek Cypriots have not been 
worried by the possibility of Turkey reacting against 
them in the way Israel has reacted to the attacks directed 
against it from southern Lebanon is not an indication of 
the fearless nature of the Greek Cypriots. On the con- 
trary, it is an indication of the mild nature of Turkey’s 
reaction to similar Greek Cypriot activities in the past. It 
is a fact that Ankara has persistently acted with a 
surprising degree of patience and remained committed 
to legal norms and peaceful initiatives against the threats 
from all sides of Turkey until now. And, that approach 
has not been reciprocated in many cases. 


It is a confusing aspect of their behavior that the Greek 
Cypriots have embraced Turkey’s most ferocious ene- 
mies while they make propaganda that they can live with 
the Turkish Cypriots in Cyprus like “brothers” and that 
they have forgotten the hostile feelings they harbored in 
the past. They embraced the Armenian terrorists in the 
past and they have embraced the PKK militants at the 
present time. 


However, what is more interesting than the Greek Cyp- 
riot behavior is the fact that Turkey has not been able to 
fully discover the main sources that support the PKK at 
the present time—sources that also supported Armenian 
acts of terrorism in the past. 
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Turkey did not need experienced experts to establish 
who supported the Armenian terrorists in the past. Nor 
does it need experts now. 


Anyone who visits Kos, which is only two and a half 
miles off Bodrum in Turkey, will see the PKK militants 
who give propaganda against Turkey to the tourists on 
the wharf. Of course, that is due to Greece’s support. 
They tell the tourists: “Do not cross to the Turkish 
coastline to help the Turks make « profit. Turkey will use 
your money to buy arms to kill the Kurds.” 


Travelers from Athens to Lavrion will notice a road sign 
which says: “To the PKK Camp.” 


Nor does one need to be a historian. Even the people 
who only read newspapers are aware of the fact that 
Armenian terrorism and the Kurdish movement, which 
is based on violence, began after 1974. That is, after 
Turkey used its fist in Cyprus and proved that it can use 
force to defend its rights. 


Unlike Israel’s latest operations, Turkey does not need to 
use bombs to defend its rights. It can employ many other 
more effective means. 


Let us consider the fact that the Greek Cypriot side has 
been abetting the PKK militants. The United Nations is 
following the developments in the two sides of the island. 
Furthermore, it is trying to get the two communities to 
reach a reconciliation to establish a durable system in 
Cyprus. What would the UN officials do if the Turkish 
side’s representatives informed them that they “will not 
hold talks with an administration that abets PKK mili- 
tants” and that “the United Nations must first resolve 
that problem and then inform the Turkish side that it has 
done so”? 


Turkey needs a foreign ministry that is daring enough to 
adopt that approach, without worrying about “how the 
United States and the other Western countries would 
react.” 


Internal obstacles significantly contribute to the foreign 
support given to forces that operate against Turkey. 


— Release Could Depend on International 
eip 


NC2907143293 Paris AFP in English 1336 GMT 29 Jul 93 


[Text] Ankara, July 29 (AFP)}—Kurdish hostage-takers 
said Thursday [29 July] that six tourists they are holding 
could be released if international organisations contact 
the Kurdish rebels. 


The statement cited by the Kurd-Ha news agency was 
obtained here Thursday by AFP. It came from Duessel- 
dorf in Germany and was signed by the Liberation Army 
of Kurdistan (ARGK)—the military wing of the sepa- 
ratist Workers’ Party of Kurdistan (PKK) which took the 
tourists hostage. 
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Kurd-Ha, a Beirut-based news agency with close links to 
the PKK, said the guerrillas were ready to free four 
French tourists taken near Tatvan in eastern Turkey July 
24 and an Australian woman and British man taken July 
5 “if any organisation contacts us.” 


ARGK’s communique confirmed the Kurdish rebel 
movement was holding the six hostages in the same 
location. 


On Wednesday the separatists warned that the tourists in 
Captivity were at risk if the Turkish army continued its 
offensive against the rebels but were currently in “good 
health.” 


AFP also learnt from reliable sources in Tatvan that 
Kurdish rebels also seized two policemen at a Kurdish 
control point moments before the French tourists were 
seized Saturday. 


The PKK announced an all-out war against Ankara June 
8 targeting Turkish interests abroad and tourist sites. 
They also appealed to tourists not to visit Turkey. 


Nearly 7,000 people have been killed since the PKK 
launched its insurrection in 1984. 


National Security Council on Fight Against 
Terrorism 


7TA2907153393 Ankara TRT Television Network in 
Turkish 1200 GMT 29 Jul 93 


[National Security Council statement after its meeting at 
the War Academy in Istanbul on 29 July—recorded] 


[Text] Developments with regard to security and public 
order in the country as well as the fight against the 
separatist terrorist organization were reviewed and 
assessed at the meeting. It was determined that the fight 
against terrorism is being carried out successfully and in 
a determined way within the framework of a democratic 
and legislative state. The security forces have the neces- 
sary strength and capability to render the separatist 
terrorist organization ineffective thus ensuring people’s 
security and tranquillity. The security forces have shown 
outstanding performance in their fight against terrorism 
and it is very important to effectively continue the 
political and public support given to them. 


It is vital to start as soon as possible the social and 
economic projects which envisage elevating the people’s 
standard of living thus complementing the security mea- 
sures initiated in east and southeast Anatolia. 


At the meeting, the developments in Iraq as well as 
foreign support for the separatist terrorist organization 
were reviewed together with the necessity of pursuing 
peace efforts with regard to Bosnia-Herzegovina and 
Azerbaijan. 


Prime Minister Tansu Ciller; General Dogan Gures, 
chief of the General Staff; Erdal Inonu, state minister 
and deputy prime minister; National Defense Minister 
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Nevzat Ayaz; Interior Minister Mehmet Gazioglu; For- 
eign Affairs Minister Hikmet Cetin; Naval Forces Com- 
mander Admiral Vural Beyazit; Air Forces Commander 
Halis Burhan; Gendarmerie Commander General Aydin 
Iiter; General Ahmet Corekci, Nation Security Council 
[NSC] secretary general; Unal Erkan, State of Emergency 
regional governor; and General Security Director 
Mehmet Agir also attended tle NSC monthly meeting 
which convened under President Suleyman Demirel. 


Special Forces Capture Istanbul Union Assailants 


TA2907172093 Ankara TRT Television Network in 
Turkish 1600 GMT 29 Jul 93 


[Excerpts] The policemen have captured the seven assail- 
ants who raided the general headquarters of the Turk-Is 
[Turkish Confederation of Labor] affiliated to Belediye- 
Is [Municipal Workers Union] in Istanbul. It was 
reported that the suspects are members of an illegal 
leftist organization. [passage omitted] 


The representatives of the Kagithane workers who 
arrived at the site to convince the assailants to give 
themselves up said that the assailants’ action was perpe- 
trated on their own behalf and not on behalf of the 
workers. The representatives of the workers stated that 
this action is causing them harm and that it should be 


stopped. 


Several officials from the Belediye-Is union condemned 
the assailants for perpetrating terrorist acts and added 
that a lynching may occur if other workers also arrive at 
the site of the incident. 


Meanwhile special forces wearing bullet-proof vests 
entered the building from the roof. The security forces 
alerted the assailants for one last time at 1240 [0940 
GMT] and following an unsuccessful attempt by the 
assailants to throw a Molotov cocktail, the special forces 
entered the area where the hostages were kept at 1245 
[0945 GMT] and freed them. 


During the operations, the citizens surrounding the 
building demonstrated in favor of the security forces. 


Istanbul Security Director Necdet Menzir announced 
that seven assailants who perpetrated the raid were 
detained. Menzir said: 


[Begin Menzir recording] The Kagithane workers as well 
as the other workers did not support the assailants. It is 
not clear for whom the assailants work for or what is 
their aim. We intervened and detained seven people. 
The investigation is under way. [end recording] 


‘Secret’ Poll on Terrorism Probes Further 


NC2907133593 Istanbul HURRIYET in Turkish 
13 Jul 93 p 24 


[Second of two installments of a “secret” public opinion 
poll by the Turkish General Directorate of Police on 
terrorism; date not given—figures as published] 
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[Text] The second stage of the secret public opinion poll 
conducted by the Turkish General Directorate of Police 
aided by civilian police units focused on the people's 
reaction to terrorism, the effects of terrorist activities, 
the effectiveness of the state against terrorism, and 
proposals to obstruct terrorism in general—particularly 
the terrorist activities of the Kurdish Workers Party 
[PKK]. 


[Question] What is the people’s reaction to acts of 
terrorism? 


Some 52 percent said “hatred and grudge.” Some 25 
percent said “the people felt a lack of confidence in the 
State.” 


Committee’s assessment: The common aspect of all the 
terrorist organizations is their wish to weaken the peo- 
ple’s confidence in the state by intimidating the masses 
and creating a wave of confusion and fear. That 52 
percent of the respondents expressed hatred and a grudge 
against acts of terrorism indicates that the terrorist 
organizations have failed to establish a dialogue with the 
people to have a foothold among their ranks. But, 
compared with the other regions, a higher percentage of 
respondents replied to the question in east and southeast 
Anatolia by saying “fear and confusion.” That is because 
the PKK has selected the people in the two regions as its 
target in addition to its attacks on the state. It has 
massacred many people in the two regions. 








People’s Reaction to Terrorism: (Percentage) 





















































Fear/Confusion Hatred/Grudge 
Aegean Region 16 $4 
Marmara Region 12 68 
Mediterranean 16 48 
Region» 
Black Sea Region 12 63 
Inner Anatolia 1S 56 
Eastern Anatolia 24 32 
Southeastern Ana- 37 % 
tolia 
General 18 $2 
Lack of Confidence Intimidation 
in the State 
Aegean Region 24 
Marmara Region 11 
Mediterranean 27 
Region 
Black Sea Region 19 5 
Inner Anatolia i8 it 
Eastern Anatolia 26 18 
Southeastern Ana- 1S 12 
tolia 
General 20 10 
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{Question} Has terrorism been “successful” or “unsuc- 
cessful?” Do you believe that “acts of terrorism can be 
obstructed, regardless of their effectiveness right now?” 


Some 62 percent of the respondents agreed: “Acts of ter- 
rorism are effective now, but they can be obstructed.” Some 
23 percent said: “Acts of terrorism are not effective” and 
nine percent said: “Terrorism has been successful.” 


Committee’s assessment: That 62 percent of the respon- 
dents said “terrorist activities are effective right now, 
but they can be obstructed” shows the intensity of the 
terrorist activities, not the success of the terrorist orga- 
nizations in achieving their objectives. Terrorist organi- 
zations seem to be effective in the countries in which 
they are active for a particular period. But they are later 
removed by government forces. 



























































Effects of Terrorism: (Percentage) 
Successful Unsuccessful 
Aegean Region 8 33 
Marmara Region 5 37 
Mediterranean Region 7 1S 
Black Sea Region 7 18 
Inner Anatolia 1S i8 
Eastern Anatolia 9 20 
Southeastern Anatolia 18 22 
General 9 23 
Successful/Can Be Other Factors 
Obstructed 
Aegean Region 27 2 
Marmara Region 50 & 
Mediterranean Region 71 ? 
Biack Sea Region 70 5 
Inner Anatolia 61 6 
Eastern Anatolia 65 6 
Southeasiern Anatolia 50 10 
General 62 6 











[Question] Is the state effective against terrorism? Can 
you comment on the struggle waged against terrorism? 


Some 51 percent said the state is effective in the struggle 
against terrorism. Some 29 percent believed the state is 
unsuccessful. 


Committee's assessment: The reason the people believe 
the state is successful in its struggle against terrorism 
stems from the effective operations against the terrorists 
and the people’s confidence in the state. The unprece- 
dented support given by the people to the security forces, 
particularly their positive statements during the opera- 
tions, is concrete confirmation of the state’s success. 
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Effectiveness of the State Against Terrorism: (Percentage) 
























































Successful Unsuccessful 
Aegean Regon $1 30 
Marmara Region 63 25 
Mediterranean Region 45 35 
Black Sea Region $1 26 
Inner Anatolia $i 27 
Eastern Anatolia 49 29 
Southeastern Anatoha 40 35 
General $1 29 
State/Terrorism Other Factors 
Balanced 
Aegean Region 1s 4 
Marmara Region 9 3 
Mediterranean Regron 15 5 
Black Sea Region 14 9 
Inner Anatolia 13 9 
Eastern Anatolia il ii 
Southeastern Anatosia 18 7 
General 13 7 
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People's Awereness Other Factors 
Acgean Region $1 6 
Marmara Regoon $5 3 
Mediterranean Regror. 49 4 
Black Sea Region $$ & 
Inner Anatolia 38 il 
Eastern Anatolia as 3 
Southeastern Anatolia 4% 6 
General 31 14 

















[Question] As far as the need to obstruct terrorism is 
concerned, would an effort to make people more aware 
of terrorist activities work better than legal and physical 
measures? 


Some 48 percent of the citizens said: “The people must 
be made more aware.” 


Committee's assessment: The terrorist organizations 
wish to convince the people through their armed activi- 
ties that the state does not provide a life based on justice 
and security and withoul fear. That is aimed at pre- 
venting the people from supporting the state. Terrorism 
cannot succeed without popular support. It cannot suc- 
ceed if the people support the state. So, measures should 
be taken to make people more aware about terrorism. 





Proposals To Obstruct Terrorism in General: (Percentage) 





























Lega! Measures Physical Measures 
Aegean Region 23 10 
Marmara Region 28 14 
Mediierranean Region 27 20 
Black Sea Region 27 10 
Inner Anatola x 19 
Eastern Anatolia 7 i4 
Southeastern Anatolia % 12 
General 3 14 











[Question] What would be more effective in the effort to 
resolve the issue of PKK terrorist activities: “military” 
steps, itical” measures, or “a firm position on neigh- 
Some 19 percent preferred “military” steps, 19 percent 
called for a “political” solution, and 54 percent said 
PKK terrorist activities can be obstructed through “a 
firm position on the neighboring countries. 


Committee's assessment: Everyone knows the terrorist 
activities are supported from outside Turkey. The 
amount of investment in east and southeast Anatolia is 
significantly higher than the taxes that are collected 
there. An effort is being made to establish a basis for 
industrial projects in the two regions. Opportunities are 
being created for the PKK in Syria, Lebanon, Iran, and 
Iraq. And opportunities are being created for that 
organization by several organizations in Greece, which 
are controlled by the Greek Government. All that is 
enough to bring to light the approach Turkey's neigh- 
bors maintain against our country. The view that was 
expressed in connection with the issue of resolving 
PKK acts of terrorism, that is, the view that “the state 
should adopt a firm position against the neighboring 
countries,” indicates our people's awareness of the 
































problem's essence. 
Proposals To Solve the Problem of PKK Terrorist Activities: 
(Percentage) 

Miltary | Political Firm nner 
Aegean Region 16 23 $2 9 
Marmara Region 20 23 $2 $ 
Mediterranean 2 19 49 12 
Region 
Black Sew Regron is 14 $9 12 
Inner Anatole 21 19 $1 
Eastern Anatolia 9 22 $3 
Southeastern Ana- 26 18 $2 
toh 
General 19 19 $4 8 
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Armed Forces Seek Extra 2.2 Trillion Lira Budget 


NC2907 152393 Istanbul CUMHURIYET in Turkish 
26 Jul 93 p 5 


{Report by Evren Deger: “Army Seeks 2.2 Trillion Lira 
Against PKK"} 


[Text] Ankara—The Turkish Armed Forces have 
requested an additional 2.2 trillion Turkish lira for the 
operations they carry out against the Kurdish Workers 
Party [PKK] in southeast Turkey. The additional budget 
has not yet been allocated. But Defense Minister Nevzat 
Ayaz said: “We have asked for funds to finance the 


operations and spending outside the budget.” 


The military forces reportedly intensified their opera- 
tions in southeast Turkey after .he PKK attack on the 
Elazig-Bingol highway some time ago, in which 33 mili- 
tary servicemen were killed. The attack marked the end 
of the cease-fire that the organization declared in spring. 
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Since early June, large-scale operations have been car- 
ried out, most notably in Sirnak and Hakkari provinces, 
which are referred to as “the red region.” The military 
units based in the west of Turkey in winter have been 
transferred to southeast Anatolia to participate in the 
operations. Significant blows are reported to have been 
inflicted on the PKK. 


The Defense Ministry has asked for an additional 2.2 
trillion Turkish lira for the military forces. The addi- 
tional budget was requested in accordance with a Gen- 
eral Staff request to the Ministry. Defense Minister Ayaz 
said: “Seeking an additional budget is normal. We have 
conveyed our request to the prime minister's office. The 
funds will be used for the operations and spending 
outside the budget. That often happens. We frequently 
inform the prime minister's office of our needs and ask 
that they be met. The funds we have requested represent 
all of our needs.” 
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